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INDEPENDENT AUDITOR'S REPORT

To the Members of Satya MicroCapital Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Satya MicroCapital Limited (“the
Company”), which comprise the Balance sheet as at March 31 2020, the Statement of Profit and Loss,
including Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity
for the year then ended, and notes to the Ind AS financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Companies Act, 2013, as amended (“the
Act") in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, its profit including
other comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the *Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’ section of our
report. We are independent of the Company in accordance with the 'Code of Ethics’ issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
Ind AS financial statements.

Emphasis of Matter

We draw attention to Note 46 of the financial statement which describes the extent to which CoVID-19
Pandemic impacts the Company's operations and financial results will depend on future developments, which
are highly uncertain. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the Ind AS financial statements for the financial year ended March 31, 2020. These matters were
addressed in the context of our audit of the Ind AS financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. For each matter below, our description
of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our
report. We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the Ind
AS financial statements section of our report, including in relation to these matters. Accordingly, our audit
included the performance of procedures designed to respond to our assessment of the risks of material
misstatement of the Ind AS financial statements. The results of our audit procedures, including the
procedures performed to address the matters below, provide the basis for our audit opinion on the
accompanying Ind AS financial statements.

Key audit matters How our audit addressed the key audit matter

(@) Impairment of financial instruments (including provision for expected credit losses)
(as described in note 3(e) of the Ind AS financial statements)

AS 109 requires the Company to | s Our audit procedures included considering the
qt8lde for impairment of its loan Company's accounting policies for impairment of loan
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Key audit matters

How our audit addressed the key audit matter

receivables (financial assets) using the
expected credit loss (ECL) approach. ECL
involves an estimation of probability-
weighted loss on financial assets over their
life, considering reasonable and
supportable information about past events,
current conditions, and forecasts of future
economic conditions which could impact
the credit quality of the Company's loans
and advances.

In this process, a significant degree of
judgement has been applied by the
management for:

a) Defining qualitative/ quantitative
thresholds for 'significant increase in
credit risk’ ("SICR™) and 'default’.

b) Grouping of loan portfolio under
homogenous pools to determine
probability of default on a collective
basis.

¢) Determining effect of less frequent
past events on future probability of
default.

Additional considerations on account of
CoVID-19

Pursuant to the Reserve Bank of India
circular dated March 27, 2020 ("RBI
circular”) allowing lending institutions to
offer a moratorium to customers on
payment of instalments falling due between
March 1, 2020 and May 31, 2020 read with
advisory issued by the Microfinance
Institutions Network dated March 30, 2020
("MFIN advisory™), the Company has
extended a moratorium to its borrower in
accordance with its Board approved policy
as described in Note 7.1.

As per the guidance from ICAI, extension of
the moratorium to borrowers by itself is not
considered to result in a SICR for a
borrower, however the entity needs to
evaluate whether the borrowers to which
moratorium is granted will remain regular
once the moratorium period gets over. The
Company has recorded a macroeconomic
overlay of Rs.25.51Mn as part of its ECL, to
reflect among other things an increased
risk of deterioration in macro-economic
factors caused by Novel Coronavirus
(CoVID-19) pandemic. Given the unique
Heqture and scale of the economic impact of
& pandemic, its timing being close to the

receivables and assessing compliance with the policies
in terms of Ind AS 109.

Tested the assumptions used by the Company for
grouping and staging of loan portfolio into various
categories and default buckets for determining the PD
and LGD rates.

Tested the operating effectiveness of the controls for
staging of loans based on their past-due status. Tested
a sample of performing (stage 1) loans to assess
whether any loss indicators were present requiring them
to be classified under stage 2 or 3.

Tested the input data used for determining the PD and
LGD rates and agreed the data with the underlying books
of accounts and records.

Performed inquiries with the Company’s management
and its risk management function to assess the impact
of lock-down on the business activities of the Company.

Assessed the Company's policy with respect to
moratorium pursuant to the RBI circular and MFIN
advisory and tested the implementation of such policy
on a sample basis.

Assessed the additional considerations applied by the
management for staging of loans as SICR/ default in
view of Company's policy on moratorium.

Tested assumptions used by the management in
determining the overlay for macro-economic factors
(including CoVID-19 pandemic) in accordance with the
governance framework approved by the Board of
Directors pursuant to Reserve Bank of India guidelines
issued on March 13, 2020.

Tested the arithmetical accuracy of computation of ECL
provision performed by the Company in spreadsheets.

Compared the disclosures included in the Ind AS
financial statements in respect of expected credit losses
with the requirements of Ind AS 107 and 109. Reviewed
specific disclosures made in the Ind AS financial
statements with regards to the impact of CoVID-19 on
ECL estimation.
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Key audit matters

How our audit addressed the key audit matter

year-end, and no reliable data being
available regarding the impact of various
regulatory packages, the macroeconomic
overlay estimate is based on various highly
uncertain and unobservable factors. In
accordance with the guidance in Ind AS
109, the macroecnomic overlay estimate
takes into account reasonably and
supportable information without incurring
significant cost. The actual credit losses for
the next 12 months could be significantly
different than the ECL estimates prepared
by the Company depending upon the impact
and duration of the pandemic and various
requlatory and policy measures announced
by the Government.

Given the high degree of management's
judgement involved in estimation of ECL,
accentuated by the considerations for
CoVID-19 related developments, it is an
area of material uncertainty and a key audit
matter.

statements)

(b) Transition to Ind AS accounting framework (as described in note 35 of the Ind AS financial

In accordance with the roadmap for
implementation of Indian Accounting
Standards (Ind AS) for non-banking
financial companies, as announced by the
Ministry of Corporate Affairs, the Company
has adopted Ind AS from April 1, 2019 with
an effective date of April 1, 2018 for such
transition. For periods up to and including
the year ended March 31, 2019, the
Company had prepared and presented its
financial statements in accordance with
accounting standards notified under the
section 133 of the Companies Act 2013,
read with Rule 7 of the Companies
(Accounts) Rules, 2014 (“Indian GAAP" or
“previous GAAP™). In order to give effect
of the transition to Ind AS, these financial
statements for the year ended March 31,
2020, together with the comparative
financial information for the previous year
ended March 31, 2019 and the transition
date balance sheet as at April 1, 2018 have
been prepared under Ind AS.

The transition has involved significant
changes in the Company's financial
reporting policies and processes, including
generation of reliable and supportable
financial  information.  Further, the
management has exercised significant
judgement for giving an appropriate effect
of the first-time adoption principles of Ind

Read the Ind AS impact assessment performed by the
management and the resultant changes made to the
accounting policies considering the requirements of the
new framework.

Assessed the judgement exercised by the management
in applying the first-time adoption principles of Ind AS
101 especially in respect of fair valuation of assets and
liabilities existing as at transition date.

Read changes made to accounting policies in light of the
requirements of the new framework.

We understood the financial statement closure process
and the additional controls (including IT controls)
established by the Company for transition to Ind AS.

Assessed the judgement applied by the Company in
determining its business model for classification of
financial assets.

Tested the accounting adjustments posted as at the
transition date and in respect of the previous year to
convert the financial information reported under
erstwhile Indian GAAP to Ind AS.

Assessed the judgements applied by the Company in
respect of areas where the accounting treatment
adopted or the disclosures made under the new
accounting framework were inconsistent with the extant
RBI Directions.

Assessed disclosures prescribed under Ind AS

o\ &8 AASN101, as at transition date and to
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Key audit matters How our audit addressed the key audit matter

determine the impact of the new accounting
framework on certain accounting and
disclosure requirements prescribed under
Reserve Bank of India (RBI) directions, to
the extent applicable.

In view of the material impact and
complexities and significant judgement
involved in implementing Ind AS, we have
focused on this area in our audit.

(c) IT systems and controls
The financial accounting and reporting | We performed the following procedures assisted by
systems of the Company are fundamentally | specialized IT auditors on the IT infrastructure and
reliant on IT systems and IT controls to | applications relevant to financial reporting:

process significant transaction volumes.
Automated accounting procedures and IT
environment controls, which include IT

governance, general IT controls over | « Tested IT general controls (logical access, changes

» Tested the design and operating effectiveness of IT
access controls over the information systems.

program development and chanqesl, access management and aspects of IT operational controls).

to programs and dat.? and IT operations, are This included testing that requests for access to

required to be designed and to operate systems were appropriately reviewed and authorized.

effectively to ensure accurate financial

reporting. = Tested the Company's periodic review of access
rights. We also inspected requests of changes to

Any gaps in the IT control environment systems for appropriate approval and authorization.

could result in a material misstatement of
the financial accounting and reporting
records.

e In addition to the above, we tested the design and
operating effectiveness of certain automated and IT
dependent manual controls that were considered as

key internal controls over financial reporting.
Therefore, due to the pervasive nature and ¥ 9

complexity of the IT environment, the | e Where deficiencies were noted, we tested the design

assessment of the general IT controls and and operating effectiveness compensating controls
the application controls specific to the and, where necessary, extended the scope of our
accounting and preparation of the financial substantive audit procedures.

information is considered to be a key audit

matter.

Other Information

The Company's Board of Directors is responsible for the other information. The other information comprises
the information included in the Management Discussion and Analysis and Board's Report including Annexures
to Board's Report, but does not include the Ind AS financial statements and our auditor’s report thereon. The
other information is expected to be made available to us after the date of this auditor's report.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether such other
information is materially inconsistent with the Ind AS financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

When we read such other information, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and to comply with the relevant
applicable requirements of the standard on auditing for auditor’s responsibility in relation to other
information in documents containing audited financial statements.
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Responsibilities of Management for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liguidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Ind AS
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

»  Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

»  Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

sEvaluate the overall presentation, structure and content of the Ind AS financial statements, including
he disclosures, and whether the Ind AS financial statements represent the underlying transactions and
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events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the Ind AS financial statements for the financial year ended March 31,
2020 and are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse conseguences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Reguirements

1. As reguired by the Companies (Auditor’s Report) Order, 2016 (“the Order"), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the "Annexure 1"
a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,
2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from
being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Ind AS financial statements and the operating effectiveness of
such controls, refer to our separate Report in “Annexure 2" to this report;

(g) In our opinion, the managerial remuneration for the year ended March 31, 2020 has been paid /
provided by the Company to its directors in accordance with the provisions of section 197 read with
Schedule V to the Act;

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;
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iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
Firm Registration Number: 101049W/E300004

.

per Amit Kabra

Partner

Membership Number: 094588

UDIN: 20094533AAAACV3303
Gurugram
May 20, 2020
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Annexure referred to in paragraph 1 under the heading 'Report on other legal and regulatory requirements’
of our report of even date

Re: Satya MicroCapital Limited

Q)

(in

@iii)

(@iv)

)

(vi)

(vii)

(a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

(b) All fixed assets were physically verified by the management in the previous year in accordance with
a planned programme of verifying them once in two years which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. No material discrepancies were noticed
on such verification.

(C) According to the information and explanations given by the management, there are no immovable
properties, included in property, plant and equipment of the company and accordingly, the requirements
under paragraph 3(i)(c) of the Order are not applicable to the Company.

The Company's business does not involve inventories and, accordingly, the requirements under clause
3 (ii) of the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in the
register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of
clause 3(ii)a), (b) and (c) of the Order are not applicable to the Company and hence not commented
upon.

In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities given in respect of which provisions of section 185 and 186 of
the Act are applicable and hence not commented upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause
3(v) of the Order are not applicable.

To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under Section 148(1) of the Companies Act, 2013, for the services of the
Company.

(a) Undisputed statutory dues including provident fund, employees’ state insurance, income-tax, sales-
tax, service tax, duty of custom, duty of excise, value added tax, goods and service tax, cess and other
statutory dues have generally been regularly deposited with the appropriate authorities though there
has been a slight delay in a few cases.

(b) According to the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, employees’ state insurance, income-tax, service tax, sales-tax, duty of custom, duty
of excise, value added tax, goods and service tax, cess and other statutory dues were outstanding, at
the year end, for a period of more than six months from the date they became payable.

(¢) According to the information and explanations given to us, there are no dues of income tax, sales-
tax, service tax, customs duty, excise duty, value added tax and cess which have not been deposited on
account of any dispute.

(viii) In our opinion and according to the information and explanations given by the management, the

(ix)

Company has not defaulted in repayment of loans or borrowing to a financial institution, bank or dues
to debenture holders.

According to the information and explanations given by the management, the Company has not raised
any money by way of initial public offer or further public offer.
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Further, monies raised by the Company by way of term loans were applied for the purpose for which
those were raised, though idle/surplus funds which were not required for immediate utilization were
gainfully invested in liquid assets payable on demand.

(x) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management, we
report that no fraud by the company or no fraud on the company by the officers and employees of the
Company has been noticed or reported during the year.

(xi) According to the information and explanations given by the management, the managerial remuneration
has been paid / provided in accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Companies Act, 2013.

(xii) In our opinion, the Company is not a Nidhi company. Therefore, the provisions of clause 3(xii) of the
order are not applicable to the Company and hence not commented upon.

(xii) According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 177 and 188 of the Act where applicable and the details have
been disclosed in the notes to the financial statements, as required by the applicable accounting
standards.

(xiv) According to the information and explanations given by the management, the Company has complied
with provisions of section 42 of the Companies Act, 2013 in respect of the preferential allotment or
private placement of shares during the year. According to the information and explanations given by
the management, we report that the amounts raised, have been used for the purposes for which the
funds were raised.

(xv) According to the information and explanations given by the management, the Company has not entered
into any non-cash transactions with directors or persons connected with him as referred to in section
192 of Companies Act, 2013.

(xvi) According to the information and explanations given to us, we report that the Company has registered
as required, under section 45-1A of the Reserve Bank of India Act, 1934.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

per Amit K‘a'bra
Partner
Membership Number: 094533

UDIN: 20094533AAAACV3303
Gurugram
May 20, 2020
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Annexure 2 referred to in paragraph 2 (P under the heading “Report on other legal and regulatory
requirements” of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Satya MicroCapital Limited (“the
Company') as of March 31, 2020 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
Company's policies, the safequarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing as specified under section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adeguate
internal financial controls over financial reporting with reference to these financial statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these financial statements and their operating
effectiveness. Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting with reference to these financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls over financial reporting with reference to these financial
statements.

Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Financial
Statements

A company's internal financial control over financial reporting with reference to these financial statements
is a process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting with reference to these financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and

e, expenditures of the company are being made only in accordance with authorisations of management and

s 3 directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
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unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to these
Standalone Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to
these financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting with reference to these financial
statements to future periods are subject to the risk that the internal financial control over financial reporting
with reference to these financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over financial
reporting with reference to these financial statements and such internal financial controls over financial
reporting with reference to these financial statements were operating effectively as at March 31, 2020,
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICALEKirm Registration Number: 101049W/E300004

per Amit Kabra
Partner
Membership Number: 094533

UDIN : 20094533AAAACV3303
Gurugram
May 20, 2020



Satya MieroCapital Limiited
Balance Sheet as at March 31, 2020

(Rupees in millions unless otherwise stated)

- As at As at As at
March 31, 2020 March 31, 2019 April 1,2018
ASSETS
Financial assets
Cash and cash cquivalents 4 471.83 362.20 413.40
Bank balances other than cash and cash equivalents 3 981.78 1.830.94 507.19
Trade receivables 6 22.29 1335 11.94
Loan portfolio 7 9.172.52 6.054.91 2.142.06
Investments 8 - - 1.88
Other [inancial assets 9 113.70 107.42 53.51
Total financial assets 10,762.12 8,369.02 3,129.98
Non-financial assets
Current tax assets (net) 10 62.92 12.84 7.58
Deferred tax assets (net) 11 4331 42.02 27,75
Property. plant and equipment 12 43.76 26.02 19.17
Intangible assets 12 0.75 0.61 0.79
Other non-financial assets 13 120.34 22.79 9.37
Total non-financial assets 273.08 104.28 64.66
Total assets 11,035.20 8.473.30 3,194.64
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Debt securities 14 2.425.84 1.624.32 249.97
Borrowings (other than debt securities) 14 6,678.97 5,674.52 2.571.80
Subordinated liabilities 14 125.72 125.50 100.57
Other financial liabilities 15 60.54 152.02 12.39
Total financial liabilities 9,291.07 7,576.36 2,934.73
Non-financial liabilities
Provisions 16 13.40 6.22 3.42
Other non-linancial liabilities 17 13.04 25.73 25.78
Total non-financial liabilities 26.44 31.95 29.20
EQUITY
Equity share capital 18 304.47 257.54 128.08
Other equity 19 1.413.22 607.45 102.63
Total equity 1,717.69 864.99 230.71
Total liabilities and equity 11,035.20 8,473.30 3,194.64
Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements.
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Satya MicroCapital Limited
Statement of Profit and Loss for the year ended March 31, 2020

(Rupeces in millions unless otherwise stated)

For year ended March

For year ended March

Notes
S 31,2020 31,2019

Revenue from operations

Interest income 20 1.973.52 977.93

Fee and commission income 21 14.96 11.29

Net gain on derccognition of financials instruments under amortised cost 22 96.56 15.60

category
Total revenue from operations 2,085.04 1,004.82

Other income 23 1.09 12.25
Total income 2,086.13 1,017.07
Expenses

IFinance cost 24 1.159.04 602.47

Impairment on financial instruments 25 99.27 41.87

Employee benelits expense 26 473.16 234.18

Depreciation and amortization expense 12 26.43 16.00

Other expenses 27 217.26 125.97
Total expenses 1,975.16 1,020.49
Profit before tax 110.97 (3.42)
Tax expense: 28

Current year tax 44.78 13.56

Earlier year tax 0.32 -

Deferred tax (9.42) {14.35)
Income-tax expense 35.68 (0.79)
Profit for the year 75.29 (2.63)
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss

Re-measurement gains/(losses) on defined benefit plans (1.26) 0.30

Income tax effect 0.37 (0.08)
Total comprehensive income for the year 74.40 (2.41)
Earnings per share (equity share, face value of Rs.10 each)

Computed on the basis of total profit for the year

Basic (Rs.) (EPS) 29 2.48 (0.12)

Diluted (Rs.) (DPS) 29 243 (0.12)

Nominal value 10.00 10.00

Summary of significant accounting policies

(55

The accompanying notes are an integral part of the financial statements.
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Satya MicroCapital Limited
Cash Flow Statement for the vear ended March 31, 2020

(Rupees in millions unless otherwise stated)

For year ended
March 31, 2020

For year ended
March 31, 2019

Cash flow from operating activities

Profit before 1ax

Adjustments for:
Depreciation and amortization
Share based payvment (o emplovees
Provision for gratuity and leave encashment
Re-measurement gams/{losses) on defined benefit plans
Impainment of financial instriments
Met gam on derecognition of financials instruments under amortised cost catepory
Interest income
Interest expense

Operating cash flows on account of:
Interest mcome
Interest expense
Lease rental reversed upon implementaion of Ind AS 116

Operating profit before working capital changes
Movements in working capital
Increase/(decrease) in other financial liabilities
Increase/{ decreases) in other non-financial liabilities
(Increase)/decrease in bank balances other than cash and cash equivalents
(Increase)/decrease in trade receivables
(Inerease)decrease in loan portfalio
{Increase )y decrease in other financial assets
(Increase )/decrease in other non-financial assets
Cash used in operations
Income-tax paid
Net cash used in operating activities (A)

Cash flow from investing activities
Purchase of property, plant and equipment
Purchase of intangible assels
Proceeds from derecognition of property, plant and equipment
Proceeds from sale of investments
Net cash used in investing activities (B)

Cash flow from financing activities
Proceeds from issue of equity shares (including securities premium)*
Issue of compulsorily convertible preference shares (including securities premium)
Met proceeds from borrowings#

Net cash from financing activities (C)

Net increase / {decrease) in cash and cash equivalents (A + B + ()
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year (refer note 4)

Compunents of cash and cash equivalents as at the end of period
Cash on hand
Balance with banks - on current account
Deposits with onginal maturity of less than or equal to 3 months
Total cash and cash equivalents
* Net of amount recoverable from Satya Employee Welfare Trust.

11097 (342)
26,43 16.00
11.43 0.22

7.18 280
{1.26) 0.30
90,50 40.22

(96.56) (15.60)

(1,973.52) (977.93)
1.139.44 598.14
(685.39) (339.27)
1.776.29 882 88
(1,174,65) (603.20)
(5.37) (4.07)

(89.12) (63.66)

(91.48) 139.63

(12.69) (0.05)

849.16 (1,323.75)
(8.74) (16l

(2,967 .92) (3,849.85)
(6.28) (53.91)
(43.94) 16.01)
(2,371.01) (5,159.21)
(BB.67) (18.82)
(2,459.68) (5.178.03)

(40.39) (21.58)

{0.57) {0.38)
& 1,19

- 1.88

(40.96) {18.89)

39937 636.47

367.50 5

1,843.40 4,509.25
2,610.27 5.145.72

109.63 (51.20)

362.20 413.40
471.83 362,20
8.81 7.86
460.52 351,83
2.50 251

471.83 362.20

# Represents net proceeds from debt secunties, borrowings (other than debt securities) and subordinated liabilities.
For disclosure of investing and financing activities that do not require the use of cash and cash equivalents, refer note 42,

Summary of significant accounting policies
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The accompanying notes are an integral part of the financial statements.
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Satya MicroCapital Limited
Notes to the Financial Statements for the year ended March 31, 2020
(Rupees im millions unless othervise stated)

1. Corporate information

Satya MicroCapital Limited (‘Satya’ or the ‘Company’) is a public Company domiciled in India and
incorporated under the provisions of the Companies Act, 1956 on May 18, 1995. The Company was registered
as a non-deposit accepting Non-Banking Financial Company (‘“NBFC-ND-SI") with the Reserve Bank of
India ("RBI’) and got classified as Non-Banking Financial Company — Micro Finance Institution (NBFC —
MFI) effective February 2, 2018,

The Company is primarily engaged in the business of micro finance providing small value unsecured loans
to low-income customers in urban, semi-urban and rural areas. The tenure of these loans is generally spread
over one to two years.

2. Basis of preparation

a) Statement of compliance in preparation of financial statements
The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time). The financial statement has been prepared on a going concern basis.

For all periods up to and including the year ended March 31, 2019, the Company prepared its financial
statements in accordance with generally accepted accounting principles in India (Indian GAAP) notified
under section 133 of the Companies Act, 2013 (‘the Act’), read with Rule 7 of the Companies (Accounts)
Rules, 2014 and the Companies (Accounting Standards) Amendment Rules, 2016 and the Master
Direction — Non-Banking Financial Company — Non-Systemically Important Non-Deposit taking
Company and Deposit taking Company (Reserve Bank) Directions, 2016 (‘the NBFC Master
Directions’) issued by RBI.

The financial statements for the year ended March 31, 2020 are the first, the Company has prepared in
accordance with Ind AS. The Company has applied Ind AS 101 - First time adoption of Indian
Accounting Standards, for transition from previous GAAP to Ind AS. An explanation of how transition
to Ind AS has affected the previously reported financial position, financial performance and cash flows
of the Company is provided in Note No.35.

The financial statements have been prepared on a historical cost basis, except for financial instruments
which have been measured at fair value. Further, the carrying values of recognized assets and liabilities
that are hedged items in fair value hedges, and otherwise carried at amortized cost, are adjusted to record
changes in fair value attributable to the risks that are being hedged. The financial statements are presented
in Indian Rupees (INR).

b) Presentation of financial statements
The Company presents its balance sheet in order of liquidity. Financial assets and financial liabilities are
generally reported gross in the balance sheet. They are only offset and reported net when Ind AS
specifically permits the same or it has an unconditionally legally enforceable right to offset the recognized
amounts without being contingent on a future event. Similarly, the Company offsets incomes and
expenses and reports the same on a net basis when permitted by Ind AS specifically.

3. Significant accounting policies

a) Use of estimates, judgments and assumptions
The preparation of financial statements in conformity with the Ind AS requires the management to make
Judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities and the accompanying disclosure and the disclosure of contingent liabilities, at the end of the
reporting period. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and future periods
are affected, Although these estimates are based on the management’s best knowledge of current events




Satya MicroCapital Limited
Notes to the Financial Statements for the year ended March 31, 2020

(Rupees in millions wnless othervise staied)

b)

In particular, information about significant areas of estimation, uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognized in the
financial statements is included in the following notes:

i) Defined employee benefit assets and liabilities

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are
determined using actuarial valuations. An actuarial valuation involves making various assumptions that
may differ from actual developments in the future. These include the determination of the discount rate,
future salary increases and mortality rates. Due to the complexities involved in the valuation and its long-
term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

ii) Fair value measurement

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using various valuation
techniques. The inputs to these models are taken from observable markets where possible, but where this
is not feasible, a degree of judgment is required in establishing fair values. Judgments include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about
these factors could affect the reported fair value of financial instruments.

iii) Impairment of loan portfolio

Judgment is required by management in the estimation of the amount and timing of future cash flows
when determining an impairment allowance for loans and advances. In estimating these cash flows, the
Company makes judgments about the borrower’s financial situation. These estimates are based on
assumptions about a number of factors such as credit quality, level of arrears etc. and actual results may
differ, resulting in future changes to the impairment allowance. Refer note 46 for further details of the
increased uncertainty relating to the estimation of impairment of loan portfolio due to the impact of the
pandemic as at Mach 31, 2020.

iv) Provisions other than impairment on loan portfolio

Provisions are held in respect of a range of future obligations such as employee entitlements and litigation
provisions. Some of the provisions involve significant judgment about the likely outcome of various
events and estimated future cash flows. The measurement of these provisions involves the exercise of
management judgments about the ultimate outcomes of the transactions, Payments that are expected to
be incurred after more than one year are discounted at a rate which reflects both current interest rates and
the risks specific to that provision.

v) Share Based Payment

Estimating fair value for share-based payment transactions requires determining of the most appropriate
valuation model, which is dependent on the terms and conditions of the grant. This estimate also requires
determination of the most appropriate inputs to the valuation model including the expected life of the
share option, volatility and dividend yield and making assumptions about them.

vi) Other estimates
These include contingent liabilities, useful lives of tangible and intangible assets etc.

Recognition of income and expense

(i) Interest income
The Company earns revenue primarily from giving loans. Revenue is recognized to the extent that it is
probable that the economic benefits will flow to the Company and the revenue can be reliably measured.

Interest revenue is recognized using the effective interest method (EIR). The effective interest method
calculates the amortized cost of a financial instrument and allocates the interest income over the relevant
period. The effective interest rate is the rate that discounts estimated future cash payments or receipts
through the expected life of the financial instrument or, when appropriate, a shorter period, to the gross

4

carrying amount of the financial asset or liability. The calculation takes into account all contractual terms . o

of the financial instrument (for example, prepayment options) and includes any fees or incremental |

W that are directly attributable to the instrument and are an integral part of the EIR, but not future
losses.




Satya MicroCapital Limited
Notes to the Financial Statements for the year ended March 31, 2020
(Rupees in millions unless otherwise stated)

The Company calculates interest income by applying the EIR to the gross carrying amount of financial
assets other than credit-impaired assets. When a financial asset becomes credit-impaired and is, therefore,
regarded as ‘Stage 37, the Company calculates interest income to the extent recoverable. If the financial
assets cures and is no longer credit-impaired, the Company reverts to calculating interest income on a
gross basis.

(ii) Interest expense
Interest expense includes issue costs that are initially recognized as part of the carrying value of the

financial liability and amortized over the expected life using the effective interest method. These include
fees and commissions payable to arrangers and other expenses such as external legal costs, provided
these are incremental costs that are directly related to the issue of a financial liability.

(iii) Dividend income
Dividend income is recognized when the Company’s right to receive the payment is established, which
is generally when the shareholders approve the dividend.

(iv) Other income and expense
All Other income and expense are recognized on an accrual basis in the period they occur.

¢) Property, plant and equipment (PPE) and intangible asset

PPE

PPE are stated at cost (including incidental expenses directly attributable to bringing the asset to its
working condition for its intended use) less accumulated depreciation and impairment losses, if any. Cost
comprises the purchase price and any attributable cost of bringing the asset to its working condition for
its intended use. Subsequent expenditure related to PPE is capitalized only when it is probable that future
economic benefits associated with these will flow to the Company and the cost of item can be measured
reliably. Other repairs and maintenance costs are expensed off as and when incurred.

An item of property, plant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on de-recognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the statement of profit and loss when the asset is
derecognized.

Intangible Asset
Intangible assets represent capital expenditure towards software which is stated at cost less accumulated
amortization and any accumulated impairment losses.

d) Depreciation and amortization

Depreciation
i. Depreciation on property, plant and equipment provided on a written down value method at the rates
arrived based on useful life of the assets, prescribed under Schedule II to the Companies Act, 2013,
which also represents the estimate of the useful life of the assets by the management,

ii. Property, plant and equipment costing up to Rs.5,000 individually are fully depreciated in the year of
purchase.

The Company has used the following useful lives to provide depreciation on its Property, plant and
equipment;

Asset Category Useful Life (In Years)

(i) Furniture and fittings 10
(i) Computers and data processing units

(a) Servers and networks 6
Z SS0Q (b) End user devices, such as, desktops, laptops, etc. 3
%oy ?\“ iii) Office equipment 5 _
= @J} (iv) Motor vehicles P s
\;%»W < (a) Motor cars 8 fond

o x =
&g =
§




Satya MicroCapital Limited
Notes to the Financial Statements for the year ended March 31, 2020

(Rupees in millions wnless othervwise siaied)

€)

Amortization
Intangible assets are amortized on the basis of Straight-Line Method over a period of 4 years.

Impairment

i) Overview of principles for measuring expected credit loss ('ECL') on financial assets.

[n accordance with Ind AS 109, the Company is required to measure expected credit losses on its financial
instruments designated at amortized cost and fair value through other comprehensive income.
Accordingly, the Company is required to determine lifetime losses on financial instruments where credit
risk has increased significantly since its origination. For other instruments, the Company is required to
recognize credit losses over next 12 months period. The Company has an option to determine such losses
on individual basis or collectively depending upon the nature of underlying portfolio. The Company has
a process to assess credit risk of all exposures at each year end as follows:

Stage [

These represent exposures where there has not been a significant increase in credit risk since initial
recognition or that has low credit risk at the reporting date. The Company has assessed that all standard
exposures (i.e. exposures with no overdues) and exposure upto 30 days overdues fall under this category.
In accordance with Ind AS 109, the Company measures ECL on such assets over next 12 months.

Stage 1

Financial instruments that have had a significant increase in credit risk since initial recognition are
classified under this stage. Based on empirical evidence, significant increase in credit risk is witnessed
after the overdues on an exposure exceed for a period more than 30 days. Accordingly, the Company
classifies all exposures with overdues exceeding 30 days at each reporting date under this Stage. The
Company measures lifetime ECL on stage 11 loans.

Stage I1I

All exposures having overdue balances for a period exceeding 90 days are considered to be defaults and
are classified under this stage. Accordingly, the Company measures lifetime losses on such exposure.
Interest revenue on such contracts is calculated by applying the effective interest rate to the amortized
cost (net of impairment allowance) instead of the gross carrying amount. The method is similar to Stage
I1 assets, with the probability of default set at 100%.

When estimating ECL on a collective basis for a group of similar assets, the Company applies the same
principles for assessing whether there has been a significant increase in credit risk since initial
recognition.

Methodology for calculating ECL
The mechanics of the ECL calculation involve the use of following key elements:

Probability of default (PD) - The probability of default is an estimate of the likelihood of default over a
given time horizon (12-month or lifetime, depending upon the stage of the asset). PD estimation is done
based on historical internal data available with the Company. For credit impaired assets, a PD of 100%
has been applied.

Exposure at default (EAD) — It represents an estimate of the exposure of the Company at a future date
after considering repayments by the counterparty before the default event occurs. The outstanding
balance as at reporting date is considered as EAS by the Company. Considering the PD determined above
factors in amount at default, there is no separate requirement to estimate EAD,

Loss given default (LGD) — It represents an estimate of the loss expected to be incurred when the event
of default occurs. The Company uses historical loss data/external agency LGD for identified pools for
the purpose of calculating LGD.

Forward looking information
While estimating the expected credit losses, the Company reviews macro-economic developments
occurring in the economy and market it operates in. On a periodic basis, the Company analyses if there—

c,;z.'/

is any relationship between key economic trends like GDP, Unemployment rates, Benchmark rates seg/—'{' ‘\,/o

by the Reserve Bank of India, inflation etc. with the estimate of PD, LGD determined by the Compa
l —:'I
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Satya MicroCapital Limited
Notes to the Financial Statements for the year ended March 31, 2020
tRupees i millions wiless otherwise stated)

based on its internal data. While the internal estimates of PD, LGD rates by the Company may not be
always reflective of such relationships, temporary overlays are embedded in the methodology to reflect
such macro-economic trends reasonably.

Definition of default and cure

The Company considers a financial instrument as defaulted and classifies it as Stage 111 (credit-impaired)
for ECL calculations typically when the borrower becomes 90 days past due on contractual payments.
The Company may also classify a loan in Stage Ill if there is significant deterioration in the financial
condition of the borrower or an assessment that adverse market conditions may have a disproportionately
detrimental effect on the loan repayment. Thus, as a part of the qualitative assessment of whether an
instrument is in default, the Company also considers a variety of instances that may indicate delay in or
non-repayment of the loan. When such events occur, the Company carefully considers whether the event
should result in treating the borrower as defaulted and therefore assessed as Stage I11 for ECL calculations
or whether Stage 11 is appropriate.

Classification of accounts into Stage Il is done when there is a significant increase in credit risk since
initial recognition, typically when contractual repayments are more than 30 days past due.

It is the Company’s policy to consider a financial instrument as ‘cured’ and therefore re-classified out of
Stage 111 or Stage 11 when none of the default criteria which resulted in their downgrade are present.

Write-offs

Loans are written off (either partially or in full) when there is no realistic prospect of recovery. This is
generally the case when the Company determines that the borrower does not have assets or sources of
income that could generate sufficient cash flows to repay the amounts subjected to write-offs, All such
write-offs are charged to the statement of profit and loss. Any subsequent recoveries against such loans
are credited to the statement of profit and loss.

ii) Non-financial assets

The carrying amount of assets is reviewed at each balance sheet date if there is any indication of
impairment based on internal/external factors. An impairment loss is recognized wherever the carrying
amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of the assets,
net selling price and value in use. In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and risks specific to the asset. In determining net selling price, recent market transactions
are taken into account, if available. If no such transactions can be identified, an appropriate valuation
model is used. After impairment, depreciation is provided on the revised carrying amount of the asset
over its remaining useful life.

f) Leases
The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

Where the Company is lessee

The Company applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Company recognizes lease liabilities to make lease
payments and right-of-use assets representing the right to use the underlying assets.

i) Right-of-use assets

The Company recognizes right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognized, initial direct costs incurred, and
lease payments made at or before the commencement date less any lease incentives received. Right-of-
use assets are depreciated on a straight-line basis over the lease term. The right-of-use assets are also
ubject to impairment. Refer to the accounting policies in section (d) Impairment of non-financial assets.
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h)

ii) Lease Liability

At the commencement date of the lease, the Company recognizes lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(including insubstance fixed payments) less any lease incentives receivable, and amounts expected to be
paid under residual value guarantees.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at
the lease commencement date because the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease term, a change in the lease payments (e.g.,
changes to future payments resulting from a change in an index or rate used to determine such lease
payments).

iii) Short term lease

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those
leases that have a lease term of 12 months or less from the commencement date and do not contain a
purchase option). Lease payments on short-term leases are recognized as and when due.

Foreign currency transactions

e Functional and presentation currency
The financial statements are presented in Indian Rupees (INR), which are the functional currency of
the Company and the currency of the primary economic environment in which the Company operates.

e Transaction and balance

Transactions in foreign currencies are initially recorded in the functional currency at the spot rate of
exchange ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are retranslated into the functional currency at the spot rate of exchange at the reporting
date. Non—monetary items that are measured at historical cost in a foreign currency are translated
using the spot exchange rates as at the date of recognition. The gain or loss arising on translation of
non-monetary items measured at fair value is treated in line with the recognition of the gain or loss
on the change in fair value of the item (i.e., translation differences on items whose fair value gain or
loss is recognized in OCI or profit or loss are also recognized in OCI or profit or loss, respectively).

Retirement and Employee benefits

Post-employment benefits are classified as either defined contribution plans or defined benefit plans.
Under a defined contribution plan, the Company’s only obligation is to pay a fixed amount with no
obligation to pay further contributions if the fund does not hold sufficient assets to pay all employee
benefits. The related actuarial and investment risks fall on the employee. The expenditure for defined
contribution plans is recognized as expense during the period when the employee provides service. Under
a defined benefit plan, it is the Company’s obligation to provide agreed benefits to the employees. The
related actuarial and investment risks fall on the Company. The present value of the defined benefit
obligations is calculated using the projected unit credit method.

The Company operates following employee benefit plans:

i) Employee Provident Fund

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund. The Company recognizes
contribution payable to the provident fund scheme as expenditure when an employee renders the related
SErvice,

ii) Gratuity

[n accordance with the Payment of Gratuity Act, 1972, the Company provides for a lump sum payment
to eligible employees, at retirement or termination of employment based on the last drawn salary and
years of employment with the Company. The Company’s obligation in respect of the gratmty plan, which
is a defined benefit plan, is provided for based on actuarial valuation. :
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Net interest recognized in profit or loss is calculated by applying the discount rate used to measure the
defined benefit obligation to the net defined benefit liability or asset. An actuarial valuation involves
making various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and mortality rates. Due to the complexities
involved in the valuation and its long-term nature, these liabilities are highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

Re-measurement, comprising of actuarial gains and losses, are recognized immediately in the balance
sheet with a corresponding debit or credit to retained earnings through OCI in the period in which they
occur. Re-measurements are not reclassified to profit and loss in subsequent periods.

iii) Leaves

Entitlements to annual leave are recognized when they accrue to the employees. Leave entitlements can
be availed while in service of employment subject to restriction on the maximum number of
accumulations. The Company determines the liability for such accumulated leave entitlements on the
basis of actuarial valuation carried out by an independent actuary at the Year end.

Income taxes

Current Taxes

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities in accordance with The Income Tax Act, 1961. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted, at the reporting date.
Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss
(either in other comprehensive income or in equity).

Deferred Taxes
Deferred tax is provided on temporary differences at the reporting date between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax assets are recognized only to the extent that it is probable that future taxable profits will be
available against which the asset can be utilized. The carrying amount of deferred tax assets are reviewed
at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit
will be available to allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax
assets are reassessed at each reporting date and are recognized to the extent that it becomes probable that
future taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Current and deferred taxes are recognized as income tax benefits or expenses in the income statement
except for tax related to the FVOCI instruments. The Company also recognizes the tax consequences of
payments and issuing costs, related to financial instruments that are classified as equity, directly in equity.

The Company only off-sets its deferred tax assets against liabilities when there is both a legal right to
offset and it is the Company’s intention to settle on a net basis.

Minimum Alternate Tax (MAT)

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax
for the year. A deferred tax asset is recognized for MAT credit available only to the extent that it is
probable that the Company will pay normal income tax during the specified period, i.e., the period for
which MAT credit is allowed to be carried forward. In the year in which the Company recognizes MAT
credit as an asset, it is created by way of credit to the statement of profit and loss and shown as part of
deferred tax asset. The Company reviews the “MAT credit entitlement” asset at each reporting date and
writes down the asset to the extent that it is no longer probable that it will pay normal tax durmg the

specified period. W /-
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D

k)

m)

Earnings per share (EPS)

The Company reports basic and diluted earnings per share in accordance with Ind AS33 on Earnings per
share. Basic EPS is calculated by dividing the net profit or loss for the year attributable to equity
shareholders (after deducting preference dividend and attributable taxes) by the weighted average number
of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted
as of the beginning of the period, unless they have been issued at a later date. In computing the dilutive
earnings per share, only potential equity shares that are dilutive and that either reduces the earnings per
share or increases loss per share are included.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of economic benefits will be required to settle the obligation,
and a reliable estimate can be made of the amount of the obligation.

When the effect of the time value of money is material, the Company determines the level of provision
by discounting the expected cash flows at a pre-tax rate reflecting the current rates specific to the liability.
The increase in the provision due to un-winding of discount over passage of time is recognized within
finance costs.

Contingent liabilities and assets

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the control
of the Company or a present obligation that is not recognized because it is not probable that an outflow
of resources will be required to settle the obligation. A contingent liability also arises in extremely rare
cases where there is a liability that cannot be recognized because it cannot be measured reliably. The
Company does not recognize a contingent liability but discloses its existence in the financial statements.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the entity. The Company does not have any contingent assets in the financial statements.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial assets and financial liabilities are recognized
when the entity becomes a party to the contractual provisions of the instruments.

Financial Assets

Initial Measurement and recognition

Financial assets are initially recognized on the trade date, i.e., the date that the Company becomes a party
to the contractual provisions of the instrument. The classification of financial instruments at initial
recognition depends on their purpose and characteristics and the management’s intention when acquiring
them. All financial assets (not measured subsequently at fair value through profit or loss) are recognized
initially at fair value plus transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement
For the purpose of subsequent measurement, financial assets are classified in the following categories:

e  Loan Portfolio at amortized cost
Loan Portfolio at fair value through other comprehensive income (FVOCI)
Equity instruments and mutual funds




Satya MicroCapital Limited
Notes to the Financial Statements for the year ended March 31, 2020
(Rupees in millions unless otherwise stared)

Loan Portfolio at amortized cost:
Loan Portfolio is subsequently measured at amortized cost where:

e contractual terms that give rise to cash flows on specified dates, that represent solely payments of
principal and interest (SPPI) on the principal amount outstanding; and

e are held within a business model whose objective is achieved by holding to collect contractual cash
flows.

After initial measurement, these financial assets are subsequently measured at amortized cost using the
effective interest rate (EIR) method less impairment. Amortized cost is calculated by taking into account
any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortization is included in finance income in the profit or loss. The losses arising from impairment are
recognized in the statement of profit and loss.

The measurement of credit impairment is based on the three-stage expected credit loss model described
in Note: Impairment of financial assets (refer note 3(e)).

Loan Portfolio at FVOCI:
Loan Portfolio is subsequently measured at FVOCI where:

e contractual terms that give rise to cash flows on specified dates, that represent solely payments of
principal and interest (SPPI) on the principal amount outstanding; and

e the financial asset is held within a business model where objective is achieved by both collecting
contractual cash flows and selling financial assets.

Loans included within the FVTOCI category are measured initially as well as at each reporting date at
fair value. Fair value movements are recognized in the other comprehensive income (OCI). However,
the Company recognizes interest income, impairment losses & reversals and foreign exchange gain or
loss in the statement of profit and loss. On de-recognition of the asset, cumulative gain or loss previously
recognized in OCI is reclassified from the equity to the statement of profit and loss. Interest earned whilst
holding FVTOCI debt instrument is recognized as interest income using the EIR method.

Equity instruments and Mutual Funds
Equity instruments and mutual funds included within the FVTPL category are measured at fair value
with all changes recognized in the Statement of profit and loss.

Financial liabilities

Initial Measurement

Financial liabilities are classified and measured at amortized cost. All financial liabilities are recognized
initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs. The Company’s financial liabilities include trade and other payables, loans and
borrowings including bank overdrafts and derivative financial instruments.

Subsequent Measurement
Financial liabilities are subsequently carried at amortized cost using the effective interest method.

De-recognition of financial assets and financial liabilities

Financial Assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is de-recognized when the rights to receive cash flows from the financial asset have expired. The
Company also de-recognizes the financial asset if it has transferred the financial asset and the transfer

qualifies for de-recognition. ;?ﬂ /
The Company has transferred the financial asset if, and only if, either: _//

It has transferred its contractual rights to receive cash flows from the financial asset
or
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- It retains the rights to the cash flows, but has assumed an obligation to pay the received cash flows
in full without material delay to a third party under a ‘pass-through’ arrangement.

Pass-through arrangements are transactions whereby the Company retains the contractual rights to
receive the cash flows of a financial asset (the ‘original asset'), but assumes a contractual obligation to
pay those cash flows to one or more entities (the ‘eventual recipients'), when all of the following three
conditions are met:

- The Company has no obligation to pay amounts to the eventual recipients unless it has collected
equivalent amounts from the original asset, excluding short-term advances with the right to full
recovery of the amount lent plus accrued interest at market rates.

- The Company cannot sell or pledge the original asset other than as security to the eventual recipients.

- The Company has to remit any cash flows it collects on behalf of the eventual recipients without
material delay.

In addition, the Company is not entitled to reinvest such cash flows, except for investments in cash or
cash equivalents including interest earned, during the period between the collection date and the date of
required remittance to the eventual recipients. A transfer only qualifies for de-recognition if either:

- The Company has transferred substantially all the risks and rewards of the asset
or

- The Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

The Company considers control to be transferred if and only if, the transferee has the practical ability to
sell the asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally and
without imposing additional restrictions on the transfer. When the Company has neither transferred nor
retained substantially all the risks and rewards and has retained control of the asset, the asset continues
to be recognized only to the extent of the Company's continuing involvement, in which case, the
Company also recognizes an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Company has retained.

On derecognition of a financial asset in its entirety, the difference between: (a) the carrying amount
(measured at the date of derecognition) and (b) the consideration received (including any new asset
obtained less any new liability assumed) is recognized in the statement of profit or loss account.

Financial Liabilities

Financial liability is de-recognized when the obligation under the liability is discharged, cancelled or
expires. Where an existing financial liability is replaced by another from the same lender on substantially
different terms or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a de-recognition of the original liability and the re-cognition of a new liability.
The difference in the respective carrying amounts is recognized in the statement of profit and loss.

n) Fair value measurement
The Company measures financial instruments at fair value at each balance sheet date using various
valuation techniques.

Fair value is the price at the measurement date, at which an asset can be sold or paid to transfer a liability,
in an orderly transaction between market participants at the measurement date.

The Company’s accounting policies require, measurement of certain financial instruments at fair values
(either on a recurring or non-recurring basis). Also, the fair values of financial instruments measured at
amortized cost are required to be disclosed in the said financial statements.

Accordingly, the Company uses valuation techniques that are appropriate in the circumstances and for

which sufficient data is available to measure fair value, maximizing the use of relevant observable inputs r
and minimizing the use of unobservable inputs. */é /
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P

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy described as follows:

e Level | financial instruments - Those where the inputs used in the valuation are unadjusted
quoted prices from active markets for identical assets or liabilities that the Company has access
to at the measurement date. The Company considers markets as active only if there are sufficient
trading activities with regards to the volume and liquidity of the identical assets or liabilities
and when there are binding and exercisable price quotes available on the balance sheet date,

o Level 2 financial instruments - Those where the inputs that are used for valuation and are
significant, are derived from directly or indirectly observable market data available over the
entire period of the instrument’s life.

o Level 3 financial instruments — include one or more unobservable input where there is little
market activity for the asset/liability at the measurement date that is significant to the
measurement as a whole.

Share based payments
Equity-settled share based payments to employees are measured at the fair value of the equity
instruments at the grant date. Details regarding the determination of the fair value of equity-settled share
based payments transactions are set out in Note 41,

The cost of equity-settled transactions is measured using the fair value method and recognized, together
with a corresponding increase in the “Stock options outstanding account” in reserves. The cumulative
expense recognized for equity-settled transactions at each reporting date until the vesting date reflects
the extent to which the vesting period has expired and the company’s best estimate of the number of
equity instruments that will ultimately vest. The expense or credit recognized in the statement of profit
and loss for the year represents the movement in cumulative expense recognized as at the beginning and
end of that year and is recognized in employee benefits expense.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.
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4: Cash and cash equivalents
Cash on hand
Balances with banks
On current accounts
Deposits with original maturine of less than three monthss

(Rupees in millions unless otherwise stated

Asat Asat Asat
March 31, 2020 March 31, 2019 April 1, 2018
8381 7.86 11.81
460,52 351.83 63.84
2.50 251 335.75
471.83 362.20 413.40

Balances with banks m cureent gecunts do not carm any interest. Short-term deposits are made for varying maturity upto three months, depending upon the funding reguirements of the

Company, and earn interest at the respective short-tenm rates,

The Company has not taken any bank overdrafl against such deposits. therefore the cash and cash equivalents for cash flow statements are the same as cash and cash equivalents given

above.

5: Bank balance other than cash and cash equivalents

Deposits with rematmmg matunty of less than 12 months 61084 - 220.11
Deposits with remaining maturity of more than 12 months 13.94 1.57527 15030
Margin money deposits {refer note below) 357.00 255467 136.78
981.78 1.830.94 507.19
Fixed deposits and margin money deposits with banks carn interest at fixed rates or floating rates based on daily bank deposit rates. 3
Margin money deposits are placed as collateral 1o avall term loans from banks in connection with securitization (ransactions
6: Trade receivables
Owtstanding lor a period less than six months from the date they are due for payment
Unsecured, considered good 22.29 13.55 11.94
22.29 13.55 11.94

Trade receivables are non-interest bearing and generally due in short-terin, Based on the management's assessment, no impainment allowance is considered necessary for trade

receivahles.

Asat As at Asat
March 31, 2020 March 31, 2019 April 1, 2018
7: Loan portfolio At amortised cost At amortised cost At amortised cost
(a) Term lpans
Joint Liability Group Loans 888441 595272 2,154 45
Individual Loans 441.19 16477 9.58
Less: Impairment loss allowance (153.08) {62.58) (22.37)
Total {net) 9,172.52 6,054.91 2,142.06
(b (i) Secured - - -
{1} Unsecured 9.325.60 6,117.49 216443
Less; Impairment loss allowance (153.08) {62.58) 122.37)
Tutal (net) 9,172.52 6,054.91 2,142.06
(€} (i) Loans in India 9.325.60 6,117.49 216443
Less: Impairment loss allowance {153,08) (62:58) (22.37)
Total (net) 9,172.52 6,054,91 2,142,06

Overview of the loan portfolio of the Company

The Company is primarily in the business of providing micro loans towards income generating activities with its operations spread out in different pans of India. The Company’s locus

is to reach out to the unbanked section of society and providing financial services 1o women entrepreneurs,

The table below discloses credit quality of the Company’s exposures (net of impairment loss allowance) as at reporting date:

Portfolio classification as at March 31, 2020;

Particulars Stage | Stage 11 Stage 111 Total
Term Loans
Joint Liability Group Loans 8.668.91 67.49 148.02 3.884.42
Individual Loans 434 .74 3.76 2.68 441.18
Less: Impainnent loss allowance (39.25) (14.16) (99.67) (153.08)
Total (net) 9,064.40 57.09 51.03 9,172.52
Portfolio classification as at March 31. 2019:
Particulars Stage | Stage 1 | Stage IT1 | Total
Term Loans
Joint Liability Group Loans 5.946.53 373 246 5,952.72
Individual Loans 164.66 0.09 0.02 164.77
Less: Impairment loss allowance (62.51) {0.04) {0.03) (62,58)
Total (net) 6,(148.68 3.78 245 6,054.91
Portfolio classification as at April 1, 2018:
Particulars Stage | Stage II | Stage 111 | Total
Term Loans
Joint Liability Group Loans 2.154.62 0.17 0.06 2,154.85
Individual Loans 9.58 - - 9.58
Less: Impainnent loss allowance {2237y (0.00) (22.37)
4 2,141.83 0.17 2,142.06
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Gross portfolio movement for the year ended March 31, 2020;

{Rupees inmillions unless otherwise stated )

Particulars Stage | Stage 11 Stage 11 Tutal
Gross carmving amount as at April 1, 2019 6.111.19 382 248 6.117.49
Total  {A) 6,111.19 3.82 248 6,117.49
Inter-stape movements
Stage | - = - -
Stage 11 (33.23) 3323 - -
Stape 111 (69.04) 12161 71.20 =
Total _(B) (102.27) 307 71.20 -
Write-offs* - - (8.77) 8.77
Total _{(C) - - (8.77) (8.77)
Mew assets originated, netted off for repayment and lons 309473 36.36 8379 3.216.88
derecopmised during the year
Total (I 3,094.73 36.36 85.79 3.216.88
Gross carrving amount as at March 31, 2020 9.103.65 71.25 150,70 9.325.60
Total (A+B+C+D) 9,103.65 71.25 150.70 9,325.60
* The contractual amount of loans written-off during the period are not subject to enforcement activity/legal proceedings.
Gross portfolio movement for the year ended March 31, 2019;
Particulars Stage | Stage 11 Stage III Total
Gross carrving amount as at April 1, 2018 2.164.20 0.17 0.06 2.164.43
Total (A 2,164.20 017 0.06 2,104.43
Inter-stage movements
Stage | E : : =
Stape 11 (1.00) 1.00 = =
Stage 111 {3.29) (0.17) 3.45 (0.01)
Total (B) {4.29) 0.83 3.45 (0.01)
Write-ofls* - - (1.65) (1.65)
Total  (C) “ - {1.65) (1.65)
MNew assets originated, netied ofT for repayment and lons 3.951.28 s 0.62 3.954.72
derecopmised during the year
Total () 3,951.28 2.82 0.62 3,954.72
Gross carrying amount as at March 31, 2019 6,111.19 382 248 6,117.49
Total (A+B+C+D) 6,111.19 3.52 48 6,117.49
* The contractual amount of loans written-off during the period are not subject to enforcement activity/legal proceedings
ECL movement during the vear ended March 31, 2020:
Particulars Stage | Stage 11 Stage 111 Tatal
Balance at the beginning of the year 6251 0.04 0.03 62.58
Provision made/ {reversed ) during the year (23.26) 14.12 10841 99.28
Write-offs - S (8.77) (877
Balance at the end of the year 39.25 14.16 99.67 153.08)
Note: The increase in ECL of the portfolio was driven by an increase in the amount of loans classified as Stage 11 and Stage 111 as a result of deterioration in economic conditions,
ECL movement during the year ended March 31, 2019;
Particulars Stage | Stage 11 Stage 111 Total
Balance at the beginning of the year 22.317 0.00 0.00 22.37
Pravision made/ (reversed) during the year 40.15 0.04 1.67 41.86
Write-offs - % (1.65) (1.65)
| Balance at the end of the year 62.51 0.04 0.03 62.58

Note: The increase in ECL of the portfolio was mainly driven by an increase in the gross size of the Company's portfolio.

7.1' The Company, pursuant to RBI circular dated March 27, 2020, has passed a policy in its Board of Directors Meeting dated March 27, 2020 to grant moratorium to all its
borrowers which were less than 90 days past due as on March 1, 2020, As per the policy, the day past due status of the borrowers as on the date of the implememtation of the

moratorium shall continue. The Company has not considered such extension of moratorium to borrowers by itself to have resulted in significant increase in credit risk.
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8: Investments

Investment in Mutual Fund

NIL (March 31, 2019 NIL, April 1, 2018: 67,588} in Reliance Reg Savings Fund-Debt
NIL dMarch 31, 2019 NIL, April 1. 2018: 68) in Reliance Muoney Manager Fund

Above amount imeludes
Investment in India
Investment outside India
Total

9: Other finaneial asscts (at amortised cosi)
A, Security deposits
Unsecured, considered pood
A

B. Other assets
Loans to employees
Advance to vendors
Other advances
(B)

Total (A+B)

10: Current tax assets (net)
Advanee income-tax (net of provision for income-tax)

11: Deferred tax assets (net)
Deferred tax assets/(liabilities)
Impairment of financials instruments
Brouglhit forward losses/unabsorbed depreciation
Provision for gratuity and leave encashment
Difference of written down value of property. plant and equipment
Others
MAT credit entitlement
Net deferred tax assets

( Rupees momilhions unless otherwise stated )

Asat
March 31, 2020

Asat As at
March 31, 2019 April 1, 2018

At fdr value through
profit or loss

At fair value through At fair value through
profit or loss profit or loss

- - 1.71
F - 0.7
- - 1.88
. - | .88
- - 1.88
12.58 11.80 11.71
12.58 11.80 11.71
57.60 2643 4,20
40.14 68,96 37.55
3.38 0.23 0.05
101,12 95.62 41.80
113.70 107.42 53.51
62,92 12,84 7.58
62.92 12,84 7.58
44,58 17.41 6,10
. - 14.80
3.90 1.73 0.94
4.90 1.93 0.74
(8.07) 14.45 511
- 6,50 -
4531 42.02 27.75

The Company offsets tax assets and liabilities it and only if it has a legally enforceable right to set off current tax asseis and current tax liabilities and the deferred tax assets and

deferred tax liabilities relate to income taxes levied by the same tax authority,




Satya MicroCapital Limited

Notes to the Financial Statements for vear ended March 31, 2020

12: Property, plant and equipment

{Rupees in mullions unless otherwise stated)

Computers and

Particulars k ks sEeRend . (?ffico Vehicles Data Processing Right-of-use Asst Tuotal
Fixtures Equipments Units (refer note 37)
Gross block (at cost)
Asat Apnl 1. 2018 561 145 0.50 8.84 7.99 24.39
Additions 8.67 1.81 - L0 1.87 23.45
Disposals (0.64) (.31 - (0.24) - (1.19)
As at March 31, 2019 13.65 2.96 0.50 19.70 9.86 46.65
Additions 8.52 785 3.72 20,31 3.38 4377
Disposals (0.16) (013} - (0.40) - (0.69)
As at March 31, 2020 22,01 10.67 4.22 39.61 13.24 89.73
Depreciation
As at April 1.2018 1,12 0.32 018 3.59 - 522
Charge for the period 224 0.84 0.10 6.21 6.04 1543
Write-ofls - - - - - -
As at March 31, 2019 3.36 1.17 0.28 9.81 6.04 20.65
Charge for the period 5.87 2.61 1.13 12.04 435 26.00
Disposals (0.15) (0.11) - {0.43) - {0.68}
As at March 31, 2020 9.08 3.66 1.41 21.42 10.39 45.97
Net carrying amount
Asat April 12018 4.49 112 0.32 5.25 7.99 1917
As at March 31, 2019 10.29 1.7% 0,22 9.90 3.82 26.02
As at March 31, 2020 12.93 7.01 2.81 18.19 2.85 43.76
Intangible assets
Computer
Particulars Software Total
Gross block (at cost)
As at April 1. 2018 1.50 1.50
Additions 0.38 0.38
As at March 31, 2019 1.88 1.88
Additions 0.57 0.57
As at March 31, 2020 2.45 2.45
Amortization
As at April 1,2018 0.71 0.71
Charge for the period 0.56 0.56
As at March 31, 2019 1.27 1.27
Charge for the period 0.43 0.43
As at March 31, 2020 1.70 1.70
Net Carrying Amount
Asat April 1, 2018 0.79 0.79
As at March 31 2019 0.61 .61
As at March 31, 2020 0.75 0.75
As at As at As at
March 31, 2020 March 31,2019 April 1,2018

13: Other non-financial assets
Unsecured, considered good

Prepaid expenses 10.86 9.32 6,40

Interest only strip receivable 61.62 8.01 0.60

Balance in employee imprest accounts 46.76 479 1.63

Others 110 0.67 0.74

120.34 22.79 9.37




Satya MicroCapital Limited

Notes to the Financial Statements for year ended March 31, 2020

14: Debt Securities (at amortised cost)

(a) Debentures

Secured

200 (March 31, 2019: 200 and April 1 2018: 200), 14.55%
secured, rated, transferable, reedemable, non-convertible
debentures of face value of' Rs. 10,00,000 each

1,500 (March 31, 2019: 1500 and April 1, 2018: NIL),
14,50%, senior secured, rated, transferable, reedemable,
principal protected market linked debentures of Rs.1.00,000
each

400 (March 31, 2019: 400 and April 1, 2018: NIL), 13.80%,
secured, rated, listed transferable NCD of Rs 10,00,000 each

340 (March 31, 2019: 340 and April 1, 2018: NIL), 12.85%
secured, rated, listed, transferable NCD of Rs 10,00,000
each

24,983 (March 31, 2019: NIL and April 1, 2018; NIL)
13.60%, secured, rated, redeemable, non-convertible
debenture of Rs.10,000 each

24,983 (March 31, 2019: NIL and April 1, 2018: NIL)
13.60%, unlisted, unsubordinated, secured, transferable,
redeemable non-convertible debentures of Rs. 10,000 each

285 (March 31, 2019: NIL and April 1, 2018: NIL) 12.85%.
secured, listed, non-convertible debentures of Rs.10,00,000
each

Unsecured

NIL (March 31, 2019: 500 and April 1, 2018: 500) 16.5%
unsecured, redeemable, unlisted Optionally Convertible
Debentures of Rs.1,00,000 each

200 (March 31, 2019: 200 and April 1, 2018: NIL) 15.75%
rated, subordinated, unsecured, transferable, redeemable,
non-convertible debentures of Rs.10,00,000 each

200 (March 31, 2019: 200 and April 1, 2018: NIL) 14%
rated, listed, senior, unsecured, redeemable, taxable, non-
convertible debentures of Rs.10,00,000 each

2,50,00,000 (March 31, 2019: NIL and April 1, 2018: NIL)

14.27% rated, listed, unsecured, subordinated, redeemable,
taxable, non-convertible debentures of Rs. 10 each

Commercial papers

Preference shares other than those that qualify as equity
NIL (March 31, 2019: 20,00,000 and April 1, 2018: NIL)
11.12% non-covertible, redeemable, cumulative preference
shares of Rs. 10 each

Total debt securities

(Rupees in millions unless otherwise stated)

As at As at As at

March 31,;021] March 31, 2019 April 1, 2018

199.04 199.97 200.00
171.18 148.65 -
402,97 402.94 -
256.00 343.78 -
248.63 - -
244.10 - -
287.32 - -

- 58.74 49,97
205.93 200.17 -
109.99 200.08 -
241.33 - -
59.35 49,99 -
- 20.00 -

2,425.84 1,624.32 249.97




Satya MicroCapital Limited
Notes to the Financial Statements for year ended March 31, 2020

(Rupees in millions unless otherwise stated)

As at As at As at
March 31,2020  March 31, 2019 April 1,2018

(b) Borrowings (other than debt securities)

(at amortised cost)
Secured term loan

From banks 2,128.75 1,921.18 735.40

From others 2,524.09 2,162.71 1,389.08
Bank overdraft (secured)* 451.43 117.95 43.56
Cash credit from bank (secured)* 48.57 0.52 -
Borrowing under securitisation arrangement

From banks 415.88 459.72

From others 1,104.55 1,005.64 395.72
Lease liability (refer note 37) 5.70 6.80 8.04
Total borrowings (other than debt securities) 6,678.97 5,674.52 2,571.80
*Bank overdraft and cash credit from bank is secured by term deposits with banks.
(c) Subordinated liabilities (at amortised cost)
Unsecured term loan

From banks 95.75 95.67 95.60

From others 29.97 29.83 4.97
Total subordinated liabilities 125.72 125.50 100.57

9,230.53 7,424.34 2,922.34

Above amount includes
Secured borrowings* 8,488.21 6,769.86 2,771.79
Unsecured borrowings # 742.32 654.48 150.54
Net amount 9,230.53 7,424.34 2,922.33
Borrowings in India 9,230.53 7,424.34 2,922.32
Borrowings outside India - - -
Total 9,230.53 7,424.34 2,922.32

* The Indian rupee loans are secured by hypothecation of book debts and margin money deposits.

# The Unsecured borrowings are in the nature of subordinated liabilities and non-convertible debentures.

<t




Satya MicraCapital Limited

14A, Terms of principal repayment of borrowings as at March 31, 2024

{Rupees inomillinns ualess otherwise stited)

Due within 1 year

Due between | to 2 Years

Due between 2 to 3 Yes

Due beyond 3 Yeurs

Original matarity Interest rate No. of Total
Amount Amount Amount . Anmount
installments
{A) Debt Securities
(i) Non-convertible debentures
Quarterly
1-3 vears [ 13 81014 00% ] 88 89 | 2221] 0 | - [T
Hall Yearly
Above 3 years [ 14 01%-14 50% | = < 3 [ zs000] 25000
Yearly
13 51%-14 00% 85 00 170 00 - ] - 255.00
1-3 years 135 i 8328 8328 83 28 L] - 249 83
13 51%-14.000% 83 28 B3.28 83 28 0 - 249.83
Repayable at the end of the tenure
13.51%-14.00% 0 - - 400 00 ] - U4 R
14,01 %-14 5% [ <k | 5} () 1] - 150.00
Above 3 vears 14 51%-15 0% I 200,00 - {0 - 20000
15 51%- 16 0% [ - i 200 1) 200.00
13 51%-14 0% ] - - i 28500 2RSS 0
(ii) Commereial Paper
Repayable at the end of the tenure
1-3 vears [ 13 50%-14.00% | 60,00 - ] [ | § 60 00
{B) Borrowings (other than debt securities)
{i} Term loan
Manthly
10.51%-1 1.00% 10.91 1] - 0 - 0 1091
{ BB 0 - 0 1] - 12.75
12,00%-12 50% 229 17 1] - { 0 B 22907
S0 00 3 1250 0 - 0 - G2 50
2500 2 417 0 - 0 - 2917
2500 5 1042 { - ] - 3542
12.51%-13.00% 7500 3 1875 0 - L = 93.75
10000 7 5833 ] - 0 - 15833
50.00 7 2917 0 - 1] - 1917
25.00 0 - 0 - 1] - 2500
1102 1] - 0 - 0 - 1102
17.50 ] - 0 - 0 - 17.50
1280 0 - 0 - ] 5 1280
62.50 ] - 0 - 0 - 52 50
100,00 L 0,00 0 - [ - 150.00
13.01%-13 50% T0.00 & 35.00 0 - [ - 105.00
28,95 10 24.44 ] - 1] - 53.39
125.00 9 93.75 1] - 1] - 21875
25.00 8 16.67 0 - 1] - 4167
48.04 9 40.52 0 - [ - 88 56
5000 10 41.67 0 - 0 - 91 67
76.19 13 123.81 0 - 1] - 200,00
12.50 0 - 0 - 1] - 12.50
1:23 0 - 0 = L - 1.25
6.25 0 - 0 - 1] - 625
1-3 years
108.70 0 0 - ] - 10870
12 33.52 0 - ] = ] - 53.52
13.51%-14.00% 12 40.00 ] 16.67 0 - [ - 5667
12 3492 o 19.35 ] - [ - 5427
12 2387 5 11.01 0 - [ - 34 98
. 12 14838 ) 106.84 0 - 5] - 25522
10 19.40 12 2643 | 2.25 ] = 4808
12 114.99 12 135,01 0 - 1] - 25000
3 5.88 0 - ] - [ = 588
12 3584 4 14,42 ] - O - 30.26
17.24 £} 11.97 0 - ] - 2921
2541 8 2.1 0 - 1] - 46 52
1008 9 919 0 - i} - 19.25
14 01%-14.50% 15.09 9 13.70 0 - 0 - 28.80
75.00 i1 68,75 0 - 1] - 143,75
17.19 12 23.54 2 4.27 1] - 45,00
26,16 2 4.76 0 - 0 - 30.92
2616 2 4.76 0 - 1] - ing1
29.88 12 2787 1 014 0 - 57.85
5234 2 9.49 4] - 1] 51.83
1661 0 0 - 1] 16.61
14.51%-15.00% 69.84 1] - 1] - 0 6% 84
41.67 0 - 0 - 0 - 41.67
25.13 L1 26.50 1] - 1] - 51,63
10601 | G956 4] - 0 = 115.57
&
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nt of borrowings as at March 31, 2020

{Rupees in millians unless sthersise sgted)

Due within | year Due between | to 2 Years Due between 2 to 3 Years Due bevond 3 Years
Original maturity Interest rate Nowof No. of No. of No. of Total
x Amount | . Amuount . Amount . Amount
installments installments installments installments
9 3750 0 - 0 - 1] - 37.50
12 3390 10 3246 1] - 1] - b6 36
2 16 4% 12 1948 0 = 1} - 35.98
1-3 vears 15 01%5-15.50% 12 1650 12 1946 1] - 1] - 3595
3301 12 3832 t] 13 - 7142
lo 59 12 18 R L] - 13 - 354q7
12 1555 12 1847 ] §26 ] - 41 88
EL51%0-12 (0% 12 5607 ] - L] U - 5607
T L2501 %- 3 00% i 3 - L] - 24 150 00 15000
. 13.00%-13 50% 2 12 §3.33 1 693 0 - 173.60
13 51%-14 00% Bl ] - 0 — 0 - 917
Quarterly
12.51%-13.00% 4 75.00 | 1875 0 1] 93.75
1-3 vears 13 51%-14.00% = ) . - 2 i - il
. o4 100 .00 | 25.00 0 1] - 12500
14 51%-15 00% T 167 0 - ] 1 - 1.67
13.01%-13 50% 4 3333 1 § 33 ] - [i] - 41.67
Above 3 years ;
k 13 51%-14.00% 4 3077 0 - 1] - 1 - 3077
Repayable at the end of the tenure
Above 3 years 12.01%-12 50% 0 0 2 106 00 0 = 16 00
(ii) Bank overdrvalt
Repayable on Demand
B0 %%-B 507 1 8479 0 - 1] - 0 - 84.79
1-3 years 10 0H - 1 0 50RG 1 27761 0 - 0 - 0 - 27761
12,51%-13 0% i 8903 1] - 1] - 0 - B9 03
{iii) Casl eredit from bank
Repayable on demand
|-3 years [ 13.51%-14.00% [ | 48.57 | 0 | E [ | I [ = 48.57
{iv} Securiti
4 6l 48 0 - 1] 0 = Gl 48
12.01%-12.50% (i) 25.45 0 - 0 = 0 - 2545
5] 33 54 0 - o - 0 33 54
12 51%-13.00% s SiA0 g - s - d - L
12 135.67 0 1] - o - 13567
13 01%-13 50% i 137.00 0 - i - ] 137.00
) 13.51%- 14 0% 11 134.40 0 - 1] - ] - 134.40
-3 years
12 138.00 4 48 81 1] - 0 - 18681
14.01%-14 507 12 221,58 & 85 08 i} - 0 = 309 65
12 138.20 0 = 0 - 0 138 20
15.01%-15.50% 4 17.95 0 - a - 0 .I? 95
7 3522 0 - u - 0 - 3522
15.51%-16.00% 4 3679 0 - 0 - [ - 3679
16.0]1%-16.50°% 1l 147.35 0 - 1] = [ 147 25
(€) Subordinated liabilities
(i} Term loan | I | [ | [ [ [
Repayable at the end of the tenure
14.51%-15 00% 1] - 0 - ] - 1 5000 50,00
Aliie S ez 15.01%-15.50% a - 1] - 1] - 1 500 5.00
15 51%-16.00% 0 - 1] - 1] = 1 2500 25.00
16,51%-17.00% 1] - 4] - 0 1 4500 45.00
Totul 7821 5,201.54 336 2,097.56 14 84437 33 1, iLion 9,153,77
Tmpact of lease lability recogoized under Ind AS 116 5,70
Impact of effective interest rate on borrowings 15,45
Impact of effective interest rate on securitization 55.61
Grand total 9,230L53
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Satya MicroCapital Limited
Notes to the Financial Statements for year ended Mareh 31, 2020
{Rupees in millions unless otherwise stated)
As at As at As at
March 31, 2020 March 31, 2019 April 1, 2018

15: Other financial liabilities

Expensc payable 12.63 24.98 8.38
Employee benefits payable 7.44 3.20 235
Payable towards direct assignment 30.79 14.61 1.76
Other liabilities 9.68 109.23 -
60.54 152.02 12.39

16: Provisions
Provision for employee benefits

Gratuity 5.58 2.24 .14
Leave encashment 7.82 3.98 2.28
13.40 6.22 3.42
17: Other non-financial liabilities
Provision for expenses 6.20 5.51 1.72
Statutory dues payable 6.72 18,77 - 15.87
Advances from vendors - 1.45 8.19
Other liabilities 0.12 - -

13.04 25.73 25.78




Satva MicroCapital Limited
Notes (o the Financial Statements for year ended March 31, 2020

(Rupees in malhons unbess otherwise siated)
s at Asat As

Mureh 31, 2020 Ml 31,2019 April 1. 2018

18: Equity Shae capital
Aunthorized
60000000 (March 31, 2019 40000000, Aprl 1. 2018 2.50.00.000)
equity shares of Rs 10 each 000 00 400,00 250:00

60000 400,00 250.00
Issued
3317728 |I\I.::n.'h 3. ZUI‘.i 20409830, Aprd 1, 2018 1.36,58,230) 1333 264 10 136 58
cquity shares of Rs 10 each fully pud up
Tatal 33322 264,10 136,58
Subscribed
3.33.21,728 tM:an:h 3 EUI‘I} 2.64.02.830. Apnl [, 2018 1.36.58,230) 333722 26410 128 0%
equity shares of Rs. 10 each fully paid up
Tatal 33zn 264,10 125.08
Paid-up
3.08.21,728 (March 31, 2019, 2,64.09.830, April 1, 2018: 1,36,58.230) 30822 6410 128 08
equity shares of Rs 10 each fully pad up
25.00,000H{ March 31, 2009 NIL. Apnl 1. 2018 NIL) equity shares of 635 . R
Rs 10 each partly paid-up to the extent of Rs. 2.5 per share =

314,47 264.10 128.08
Less: Amount recoverable from Satva Employee Welfare Trust 1000y (6 56) =
Total 304.47 257.54 128.08

{at) Terms/rights attached to equity shares
The Company has only one class of equity shares of face value of Rs 10 per share Each holder of equity shares is entitled to one vote per share Any dividend proposed by the Board of Directors is

subject to the approval of the shareholders in the ensuing Annual General M u The Company decl and pays dividends in Indian rupees

In the event of iquidation of the Company, the holders of equity shares will be entitled to recewve remaning assets of the Company, after distnbution of all preferential amounts. The distribution
will be in proportion to the number of equity shares held by the shareholders

During the year ended March 31, 2018, 17,00.000 Equity Shares of Rs 10 face value have been 1ssued to Mr.Vivek Tiwar (MD}) of the Company as Sweat Equity out of which 8,50,000 Equity
Shares of Rs 10 face value have been subseribed during previous year and 8,50,000 Equity Shares been subseribed during financial vear ended March 31, 2019

During the year ended March 31, 2018, 1,00.000 Equity Shares of Rs 10 face value are issued to M21 consulting at a permium of 20¢- for consideration other than cash out of which 30,000 Equity

Shares of Rs 10 face value have been subseribed duning previous year and 70,000 Equity Shares been subscribed during financial vear ended March 31, 2019

On July 26, 2019, the Company 1ssued 25,00,000 partly paid-up equity shares of Rs 75 per share to Mr. Vivek Tiwari, Managing Director & CEQ. on which Rs 2 § per share 15 paid till March 31,
2020 and 533,333 Equity Shares were allotted to Koshish Marketing Solutions Private Limited at a price of Rs 75 each (face value of Rs |0 each and a premium of Rs.65 each).

On September 4, 2019, the Company issued 3,76,574 Equity Shares to Din Vikas Capital Private Limited, 6.42.126 1o Gojo & Company, Inc at price of Rs 75 each (face value of Rs. 10 each and
premium of Rs 65 each) and 34.250 equity shares were allotted to Satya Employee Welfare Trust at a price of Rs.6] each (face value of Rs 10 each and premium of Rs 51 each),

On October 18, 2019, the Company issued 25,15,615 equity shares by way of right issue at a price of Rs 110 each (face value of Rs 10 each and premium of Rs 110 each)

(b) Reconciliation of the number of equity shares issued outstanding at the beginning and at the end of the year:

Particulars March 31, 2020 March 31, 2019

Number of shares Amount Number of_shares Amount
Ouistanding at the bewmmning of the year 26400830 20410 13,658,230 13658
Issued during the year 69.11,898 69.12 12,751,600 127532
Outstanding at the end of the year 33,321,728 333.22 20,409,830 264.10

() Reconciliation of the number of equity shares subscribed at the beginning and at the end of the year:

Particulars March 31. 2020 March 31, 2019
Number of shares Amount Number of shares Amount
Quistanding at the besinning of the year 26,409,830 264 10 12,808,230 128.08
Issued during the year 6,911,898 69.12 13,601,600 136.02
Outstanding at the end of the year 33,321,728 333.22 26,409,830 264.10

(d) Reconciliation of the number of equity shares paid-up outstanding at the beginning and at the end of the year:

@ March 31, 2020 March 31, 2019
P | + +
ARG Number of shares Amount Number of shares Amount
Qutstanding at the beginning of the year 26,409,830 264,10 12,808,230 128 08
Issued during the year 6,911,898 50.37 13,601,600 136.02
Qutstanding at the end of the year 3.33.21,728 314.47 2,64,09,830 264.10

(e} Details of shareholders holding more than 5% in the Company:
As per the records of the Company, including register of sharcholders/members and other declaration received from shareholders regarding beneficial imterest, the shareholding given below
represents both legal and beneficial ownership of shares.

NameoFilie sharsholder March 31, 2020 ) March 31, 2019 April 01, 2018

Number of shares % of hold Numiber of shares % of holdin Number of shares % of holdin
Equity shares
Vivek Tiwan 9,789,700 29.38% 7,014,500 26.56% 4,497 500 3293%
GOIO & Company, Inc. 8,135,537 24 42% 6,717,949 2544% - 0.00%%
Dia Vikas Capital Private Limnted 6,773,475 2033% 6,390,901 24.22% 3,200,000 23 43%
Maneesha Gupia 1,755,500 32M% 1,755,500 6.63% 1,755,500 12.85%
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Satya MicroCapital Limited
Notes to the Financial Statements for year ended March 31, 2020
{Rupees in millions unless otherwise stated)

Asat As at As at
March 31, 2020 March 31, 2019 April 1, 2018
19: Other Equity
Authorized
1.00,00,000 (March 31, 2019 1,00,00,000 April 1. 2018; 50,00,000} preference 100.00 100,00 50.00
shares of Rs. 10 ¢cach
100.00 100,00 50,00

Issued, subscribed and fully paid

Compulsorily Convertible Preference Shares

27,22.222 (March 31, 2019: NIL. April 1, 2018: NIL) 0.01%, non-cumulative. 3733 - -
participating, compulsorily convertible preference shares of Rs. 10 each.

27.22 = .

(a) Terms/rights attached to compulsorily convertible preference shares
During the year ended March 31, 2020, the Company issued 27,22,222. 0.01% non-cumulative, participating, Compulsorily Convertible Preference Shares {CCPS) at
Rs. 135 per CCPS (face value of Rs, 10 and premium of Rs, 125 per CCPS) 1o Gojo & Company, lne. The terms of CCPS are as follows:

Dividend

CCPS carry mumimum preferential dividend rate of 0.01% per annum, The preferential dividend is non-cumulative and shall be paid in preference to any dividend and the
preferential dividend shall be due only when declared by the Board. Each preference shares would be entitled to participate pari passu in any cash or non-cash dividends
paid to the holders of shares ol all other classes ( including equity shares) or series on a pro rata, as-if-converted basis.

Liquadation preference

In the event of liquidation event. the proceeds from the liquidation (less any amounts required by applicable law to be paid or set aside for the payment of creditors of the
Company, if applicable) (the "Liquidation Preference Amount') shall be paid or distributed such that the holders of preference shares receive, in preference lo any other
sharcholders, an amount which is the higher of:

(a} Total amount invested in the Company by the relevant holder of the preference shares along with any arrears of declared and acerued but unpaid dividends calculated to
the date of such payment; or

{b) The share of the liquidation preference amount pro-rata to its shareholding i the Company (on a fully diluted basis) on account of the preference shares, on an as-if-
converted basis (the “Preference Amount™).

Any proceeds remaining after full payment of the preference amount shall be distributed among all the shareholders on & pro rata, as-if-converted basis (excluding holders
of the preference shares)

If the proceeds available for distribution to the shareholders are insufficient to pay the amounts as above, the entire available proceeds would be allocated among the holders
of preference shares pro rata to the respective amounts invested by the holders of preference shares.

YVoting riglits

Each preference shares shall be entitled to vote, as may be permitted under applicable law, only on matters relating to the rights of and the terms of the preference shares
and any variation thereof.

Each preference shares shall be convertible into 1 (one) equity share at any time at the option of the holder of the preference shares at the conversion price of Rs.135 per
share without the payment of additional consideration by the holder thereof,

Each preference shares shall automatically be converted into equity shares, at its respective conversion price then in effect, upon the earlier of (i) 1 {one) day prior to the
expiry of 20 (twenty) years from the date of allotment of such preference shares; or (ii) in connection with an initial public offering, prior to the filing of a prospectus (or
equivalent document, by whatever name called) by the Company with the competent authority or such later date as may be permitted under applicable law.

Equity component of compound financial instruments
Compulsorily Convertible Debentures

NIL {March 31, 2019 NIL April 1, 2018: 448) 14% unsecured, unlisted - - 44.80
Compulsorily Convertible Debentures of Rs.1,00,000 each

- & 44.80
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Satya MicroCapital Limited
Notes to the Financial Statements for vear ended Marvch 31, 2020

{HRupees in millions unless otherwise stated)

Asat
Mareh 31, 2020

March 31, 2019

Securities premium account

Balance at the beginmng of the vear

Add: Premium on issue of equity shares

Add: Premium on issue of compulsorily conventible preference shares

Less: Amount recoverable from Satva Emplovee Welfare Trust
Balance at the end of the vear

Statutory reserve

Balance at the beginning of the year

Add: Amount transterred from surplus of profit and loss*
Balance at the end of the year

T13.69 3

370000 385.25

34028 -
1,425.97 T15.69
(31.00) {33.44)
1,374.97 682.24
6.56 0.09
15.06 6.47
21.62 6.56

# In terms of section 451C of the Reserve Bank of India Act, 1934, the company is required to transfer atleast 20% ol its profit after tax to
Statutory Reserve. Accordingly, the company has transierred a sum of Rs 15.06 mn, representing 20% of its profit afier tax for the current

financial year. The amount transferred to sueh reserve in the vear ended March 31,

financial year under the previous GAAP.

Share options outstanding reserve (refer note 41)
Balance at the beginning of the year

Fair value of stock option - charge for the year
Balance at the end of the year

Surplus/{deficit) in the statement of profit and loss

Balance at the beginning of the vear

Add: Profiti{loss) for the year

Add: Other comprehensive income (re-measurement gains/{losses) on defined
benefit plans)

Less: Income-tax effect on other comprehensive income

Less: Transfer to Statutory Reserve (20% of profit after tax as required by Section
45-1C of the Reserve Bank of India Act, 1934)

Net surplus/(deficit) in the statement of profit and loss

Total other equity

2019 has been made based on the profit after tax for such

0.22 -
11.43 0.22
1165 0.22

(81.58) (72.70)
75.29 (2.63)
(1.26) 0.30

0.37 (0.08)

(15.06) (6.47)

(22.24) (81.58)

1,413.22 607.45

fJ’W DcHu
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Satya MicroCapital Limited
Notes to the Financial Statements for yvear ended March 31, 2020
(Rupees in millions unless otherwise stated)

For period ended For period ended
March 31, 2020 Mareh 31, 2019
20: Interest Income
Measured at amortised cost
Interest income on portfolio loans 1.815.72 882,19
Interest on fixed deposits® 157.80 95.74
1,973.52 977.93

* Includes interest income on margin money deposits placed to avail term loans from banks, non-banking financial companies and placed as cash collateral in
connection with sceuritisation transactions.

21: Fee and commission income

Fee and commission income 14.96 11.29
14.96 11.29
22: Net gain on dereconition of financial instruments under amortised cost category
Net gain on derecognition of financials instruments under amortised cost category 96.56 15.60
96.56 15.60
23: Other income
Financial advisory services - 5.00
Miscellancous income 1.09 725
1,09 12.25
24: Finance costs
Interest
On debt securities 299 04 101.44
On borrowings {other than debt securities) §19.42 478.51
On subordinated liabilities 20.96 18.20
Other finance cost 19.60 4.33
1,159,04 602,47
25: Impairment on financial instruments
Impairment on portfolio loans measured at amortised cost 9050 40.22
Portfolio loans written off’ 8.77 1.65
99.27 41.87
26: Employee benefits expense
Salaries, wages and bonus 41587 21347
Contribution to provident fund and other funds 19.87 13.10
Fxpense for employee stock option plan 11.43 0.22
Staft welfare expenses 7.20 346
Gratuity and leave encashment expenses 8.79 393
473.16 234.18
27: Other expenses
Advertisement expenses 1.53 1.96
Commission and brokerage 0.01 0.03
Business promotion 3.50 0.66
Courier expenses 245 1.82
General insurance expenses 1.19 0.75
Legal and professional fee 39.87 20.53
Auditor's remuneration (refer details below) 293 1.92
Cashless POS fee 1.00 0.71
Membership fees 332 1.78
Meeting and conterence 342 2.00
Soltware expenses 2561 11.69
Postage, internet and telephone expenses 10.15 759
Electricity charges 246 1.08
Printing and stationeries 7.8 3.87
Repair and maintamance 11.22 2.65
Branch Office maintainance 7.26 3.81
Rent (refer note 37) 23.66 10.79
Branch establishment expenses 4.70 487
Director siting fee 251 1.23
Travelling and conveyance 27.18 25.50
Rates and taxes 1.96 1.85
Festival expenses 0.82 048
Annual meet expenses 12,50 485
Freight and forwarding 1.04 1.32
Donation expenses 338 0.33
Cenvat credit disallowed 13.53 11.87
Miscellaneous expenses 2.85 0.03

217.26 125.97




Satya MicroCapital Limited
Notes to the Financial Statements for yvear ended March 31, 2020

{Rupees in millions unless otherwise stated)

For period ended

For period ended

March 31, 2020 March 31, 2019
Payment to auditors
As auditor:
Audit fee 265 1.60
Centification fee 0.20 014
Out of pocket expenses 0.08 0.18
2,93 1,92
28: Income-tax expense
A Income-tax expense in the statement of profit and loss consists of:
Income-tax:
Current year lax 44 78 13.56
Earlier year tax 032 #
Deterred tax credit (942) (14.35)
Income-tax expense reported in the statement of profit or loss 35.68 (0.79)
Income-tax recognised in other comprehensive income
Deferred tax arising on income and expenses recognised in other comprehensive income (0.37) 108
Total 35.31 (0.71)
B. The reconciliation between the provision for income-tax of the company and ts computed by applying the Indian statutory income-tax rate to profit
before taxes is as follows:
Profit before tax 110.97 (3.42)
Re-measurement gains/(losses) on defined benefit plans (1.26) 0.30
Profit before tax {re-measurement gains/( losses) on defined benefit plans) 10971 (3.12)
Enacted tax rates in India 29.12% 27.82%
Computed tax expense/{savings) 31.95 (0.87)
Effect of :
Mon-deductible expenses 4.70 0.44
Difference on account of change in tax rate (1.66) (0.28)
Earlier year tax 0.32 -
Total income-tax expense/(savings) 35.31 (0.71)
29: Earnings per share
Net profit after tax as per statement of profil and loss 75.29 (2.63)
Less: Dividend on preference shares - -
Net profit for calculation of basic earnings per share 75.29 (2.63)
Met profit as above 75.29 {2.63)
Add: Dividend on preference shares and tax thereon
Net profit for caleulation of diluted earnings per share 75.29 (2.63)
Calculation of weighted average number of equity shares for basic earning per share
Equity shares
MNumber of shares at the beginning of the year 2641 12.81
Add: Issued during the year 399 851
Number of shares at the end of the year 30.40 21.32
Compulsorily Convertible Preference Shares (CCPS)
Number of shares at the beginning of the year - -
Add: Issued during the year 0.01 -
Number of shares at the end of the year 0.01 S
Weighted average number of equity shares for basic carning per share 30.41 2132
Effect of dilution
Employee stock option .63 -
Weighted average number of equity shares for diluted earning per share 3104 21.32
Basic earnings per share (in rupees) 248 (0.12)
Diluted earnings per share (in rupees) 243 (0.12)

Nominal value per share: Rs. 10 (Previous year: Rs.10)




Satya MicroCapital Limited
Notes to the Financial Statements for vear ended March 31, 2020

{(Rupees in millions unless otherwise stated)
30: Sepment Reporting

The Company’s mamn business is of lending w customers who have similar visks and teturns for the purpose of Ind AS 108 on *Operating Segments” notified under the Compames {lndian
Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules. 2016, All other activities of the Company revelve around the main business. Accordingly.

there are no separate reportable scpments as per nd AS 108 dealing with Operating Segments

31: Related parties under Ind AS 24 with whom transactions have taken place during the vear.

L Other related party in accordance with Ind AS 24 with whom transactions have taken place
1. Key Management Personnel

{a) Mr, Vivek Tiwari - Munaging director and Chiel Exceutive Officer

() Mr. Sudhindra Shamma - Chief Financial Officer

(¢} Ms. Rachna Khantwal - Company Seeretary (with effect from September 19, 2018)

{d) Mr. Ankit Tiwari - Company Seeretary (upto September 5, 201%),

II. Relative of Key Managerial Personnel

{a) Mr.Girijesh Tiwan - Senior Manager

I11. Substantial Shareholders
() Din Vikas Capital Private Limited
(b GOIO and Company, Ine.

IV, Other related party in accordance with Ind AS 24 with whom transactions have taken place
{a) Koshish Sustainable Solutions Private Limited

(b} Koshish Marketing Solutions Private Limited

(c) Satya Employee Wellfare Trust

Related party transactions during the year:

Transactions Transactions (Payable)/Receivable
: : during year during year
T "y 4 0 ¥4 - - ¥
8 Ny Nature of Transactions S ended March 31, | ended March 31, At As at f\s ik
2020 2019 March 31, 2020 | March 31,2019 | April 1, 2018
I |Remuneration Mr Vivek Tiwari 16.49 13.60 - - =
Mr Sudhindra Sharma 6.07 5.12 = - 5
Mr. Ankit Tiwari - 030 = - B
Ms. Rachna Khantwal 0.59 0.40 = = =
Girtjesh Tiwar 0.76 0.54 = - -
2 | Advances given/{repayment received) Mr.Vivek Tiwari [LERRN] 3/(3) - - -
Mr.Sudhindra Sharma - 0.8/0.8) - - -
Mr.Ankit Tiwari - L 140.1) = - ~
Ms.Rachna Khantwal O.0540.05) - = = =
3 |Share Allotment inluding premium Mr Vivek Tiwar 625 - i . .
{partly paid-up shares)
4 |Share Allotment inluding premium Dia Vikas Capital Private Limited 2824 117.88
Mr Sudhindra Sharma - 0.99
Mr. Ankit Tiwari - 0.14
Ms.Rachna Khantwal 0.11 -
GOJO & Company, Inc. 133 .46 409.80
Koshish Marketing Solutions Private 12528 - - ;
Limited )
Koshish Sustainable Selutions Private 30.00 - _
Limited
Satya Employee Welfare Trust 21.00 - ; .
5 |lssue of Compulsorily Convertible Preference GOIO & Company, Inc. 367.50 -
Shares including premium ) - -
6 [Conversion of Compulsoily Convertible Del Dia Vikas Capital Private Limited - 4.48
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32 Fawr Value
The cirry g s aloe and Fur saloe of Tnanciol

b catepories arg as Iollow s

(Rupees i millions onless otherwise staiedt

Particulars

Carryving Value

Asal
March 31, 2020

Asal
March 31. 2019

Asat
April 1. 2018

Financial assets mieasured at fiie value through profit or loss

Asat
March 31, 2030

Mareh 31, 20149

Asat
April 1, 28

Lo estimenis & 1 HK 1 8K
Fingncial assets measured at amortised cost

Loan portloho Y1725 [RISE R 2142 00 U2 44 2049 02 2LTF
Finaucial linbilities sieasured al amortised cost

Bomron mys* 5,230 53 742454 282234 Y 20 5 37642 291787
*Represents debt secuntics. borrowings tother than debt secuniies | and subordimated habilies

The garr g amannis of cash and cash couayalents. bank bastances other thin gash amd cash coqum alents, irade recenables. other founeeal assetsabilites, other non-0 | assersDiatlies, pavables ad pros sions ane consuered o be the same as

thewr far values. due G ther short-Lerms natune

33: Fair Value Hierarchy of assets and labilities
Fair value measurement

1. The carrving amount and fair value measurement hicrarchy for assets and liabilities &s at March 31, 2020 is as follows:

Assets
Measured at amortised cost
Parkicilacs Carrying Value Fair Value Level 1 Level 2 Level 3 Total
Laan portfolin 9,172 32 9402 49 404y = Y402 44
Tuotal 2.172.52 FA02 .49 U A02.49 - GAD2.44
Linbilities
Measured at amortised cost
Pactisalan Carrying Value Fair Value Level 1 Level 2 Level 3 Taotal
Borrowinss® 9230033 &2l 3 20050 - .2l 50
Total 92353 B.266.56] - 4,266.56 9.266.56]
*Represents debt sccurities, bormow ings (other than debt seeurities) and subordinsed linbilities.
11, The carrying amount and fair vilue measurement hierarchy for assets as at March 31, 2019 is us follows:
Assels
s mortis
Particulacy Carrying Value Fair Value Level 2 Level 3 Total
Loan Partfolio G054 41 620862 0. 204,07 - 6,208 62
Total 6,054.91 6.209.62 - 6. 208,62 - 65.209.62
Liahilitics
Measured at amortised cost
Partiaulars Carrving Value Fair Value Level 1 Level 2 Level 3 Tatal
Borrowunes® 7424 34 737602 - 737692 737692
Total 742434 1.376.92 - 7.376.92 - 7.376.92)
*Represents debt secunties. borrowmgs {other than debt securtties) and subordinated habiliies
FIE The carrving amount and fair value measurement hierarchy for assets as at April 1, 2018 is a5 follows:
Assets
Measured at fair value through profit or loss
Pasticubiey Carrying Value I Fair Value Level 1 Level 2 Level 3 Total
Investments 188 LR [ - 1.5%
Taotal 1.88 1,88 1.88] - - 1.88)
Measured at amortised cost
Farticilars Carrving Value Fair Value Level 1 Level 2 Level 3 Total
Loan Portfalo 2. 142 0y 221177 - 2.211.37 - 22177
Total 2.142.06] 2.211.77 - 21177 - 2.211.77
Linbilities
Measured at amortised cost
Particulard Carrying Value Fuir Value Level 1 Level 2 Level 3 Total
Borrowmas® 222 54 2U17RT 291747 281787
Total 2.922.3 291787 - 2.917.87 - 291787

*Represents debt seeuritios, borrowings (other than debt securities) and subordinated habilities.

Valuation technigue used for
Loan portfolio

The scheduled future cash Nows (including principal and interest) are discounted using the lending rate prevaling as at the balanee sheet date. The discounting factor is applied assuming the cash Nows will be evenly received in a month. The overdue
cagh Mows upto 9 Dy s fupto stage 2§ are discounted assuming they will be received evenly in the first month following the balance sheet date. Further, the fair value of eash flows for Stage 111 loans arc assumed s camving value less provision for

expected eredit loss.

Borrowings

The fair value of fixed rate borrowings (including debt seeuritics, borrowings (other than debt A 2 ONp
charged for new bormowings. The fr valee of loaung rate borrowing. borrowings recoghised towards securitisation deals and lease lability created under Ind AS 116 is deemicd 1o equal its camyi

1 and

Py

d liabilitics) is d

4 by di

§ future «

There have been no transfor between Level |, Level 2 and Level 3 dunng the vear ended March 31, 2020 and March 31. 2009

34: Capital management
The Compamy s objective for copital management is to masimize sh

" value.

d busincss

ity. mied the reg:

ui and support the growth of the Company The Company d

on annual operating plans and long-term and other steategie investment plans. The fusding reguireiments are mel through borrowings. retained camings and operating cash Nows pencrated

| cash flows using current markel interest rate being
ng value.

the eapital i based

As an NBFC-MF, the RBI requires the Company to maimtaim a minimum capital 1o risk weighted assets ratio ("CRAR") coasisting of Tier | and Tier Il capital of |5% of its aggregate nsk weighted assets, Further, the total of Tier Il capital cannot

exceed |00 of its Tier [ capital at any point of

me. The capilal management process of the Company ensures to maintain a healthy CRAR a1 all the times.

The Company has a board approved poliey on resource plannmg which states that the resource planning of the Company shall be based on its Asset Linbility Management {ALM) requirement. The policy of the Company on resource planning will

also cover the objectives of the

1
L

q The policy preseribes the sources of funds, threshold for nux from varicus sources. tenure. manner of rsing the funds ete.
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Satva MicraCapital
Notes 1o the Financi

(Rupees i mithions unless otherwiss staed )

35: First time adoption

The o has prepared s Ind AS comphiant Gnaneial stalements for vear ended on Mareh 31, 20200 s comparative perisd ended on March 31 2014
i e summnany of sienficant accounting polices This vote explains the prncipal adgustisents made by the Compan. m restating i1 presiows GAAP fin
aband For the s ear ended March 31, 2014

amd an opesimy Ind AS balance sheet as at Apnl 1 2008 (the date of trinsition), s described
atements. weluding the balasce sheot a 11 2008 and dhe Onancial staternents as

Fuor sears ended wplo March 31 2019, the Compans had § 8 s ool st 15 in

tAccounts) Rules. 2004 (presions GAAP)

et the sccounting standards notilied under section 133 of the Companies Act 2013, read together with paragraph 7 of (he Companies

Exemption availed:
Ind AS 101 allows first-tme adopiers cortan exemplions from the retrospects e apphication of eenain requirements under Ind A% The Company hias applicd the following exemplionsfesecplions

Estimates
The estimates as ol Apnb 12018 and as al March 31, 2009 are consistent with those made Sor the same dates in secordance wil Tndian GAAP apart from the follow my adjustments

= Fanr valuation of financial mstruments caeried at B value through prafit or loss (FVTPL)
« Impasrment of financial assets based on Expeeted Credit Loss (ECLY model

The estumates used I (he Compa Lo present these amounts i accordance with Tnd AS reflect conditions at April 1. 2018 the date of transition 1o Ind A5, and as of March 312019

Classification and measurement of financial assets .
The Company has classified the (inancial assets i accordance with Ind AS 109 on he basis of facts and circumstances that exist at the date of ransition (o Ind AS

Tmpairment of financial assets
The Compamy has apphed the exception related to mmparment of financial assets given o lnd AS 101 |1 has used ble and supportable i ion that is av alable withoul undue cost or cffort 1o determine the eredit sk @ the date that
fimaucial assets were inbially recognised and compared that to the eredit sk as at April 1, 2018

Property, plant and equipnient and intagible assets
The Comypam has elected 1o continue with the carrying valoe for all of ws property. plant and equipment. intangible assels and investment propertics as recogruzed inits lndian GAAP linacials as deemed cost at the transition date

Reconciliation of equity under Ind AS and previous GAAP Note 31-Mar-19 01-Apr-18

Total cquity as per previous GAAP 91254 180,23
Loan Partfolio

Processing fee on linancial assets reversed on account of EIR model A (4% 15} (L7943
Provision based on ECL mode] on fnancial asscts B (1% 36} {47y
Assignment and securitization transaetion

Recognition ol EIS up ing on deals (et of reversal) C Bl 06l
Impacl of re-recogy of securitizntion transaction in books D L7590 RN el
Borrowings

Lt of financial labilities at wsed cost using EIR method E 126,66) fé 300
Others

Impact of Ind AS 116 i (2061 .
Non criible preference shares. dered as b ings under Ind A5 G (200003 -
Compulsorily Comvertible Det considered as other equity umder Ind AS H - 44 R0
Recovnition of deferred tax charac I 4177 28.69
Total egil; as per Ind AS 864.99 23071
Reconciliation of profit/{loss) under Ind AS and previous GAAP Note 3-Mar-19

Profit as per previous GAAP 3137

Loan Portfolio

Measurement of financial assets at amortised cost using EIR method A (31T

Impairment on financial instrumenis B (1389

Borrowings

it of Minancial labilitics at d cost using EIR method E (2129

Others

R of sceuritizati 1 (nat} D 1271

Upfronting of excess interest spread on direcl assignment (net) C Tal

Impact of Ind AS 116 F {20060

Interest on preference shares included in other liabilitics G {135)

Recopmition of Deferred tax charge I 1308

Fair Value of Emplovee Stock Options J 022

Total Profit as per Ind AS 24l

Motes to Reconciliation of the previous GAAP and Ind AS

Loan portfolio
A Under previous GAAP. loan processing fees received in sonncetion with loans portfolio is recopnised upfront and eredited to profit or loss for the vear.
Under Ind AS. loan processing fee is credited o profit and loss using the effeetive interest rate method. The unamortised portion of loan processing fec is adjusted from the loan portlolio

B. Under the Ind AS. allowance is provided on the loans given 1o customers is on the bagis of pereentage obtamed by evaluating the loss of the previous vears and management expectations for future losses based on quantitative and qualitative
evaluation of the fimancial asscls and macro-ceonamic factors: Under the previous GAAP. the Company has ercated p ion for loans and ad based on the Guidelines on prudential norms issued by the Reserve Bank of India,

Interest income under Assignment arrangement
€. The company transferred the loan portfolio in a transfer that qualified for d i n ils entirely
interest-only strip receivable and comespendingly recopnised as profit on derccognition of financial asser.

under [ndAS the whole of the interest spread (over the expected life of the assel) is recognised on the date of derccognition itself as

Sceuritization Arrangement

D. The Company has entered into securilization transactions, The Company has de-recognized the scounitised assets under previous GAAP gs (he same meats the de-recognition criteria as per previous GAAP. However, as per Ind AS, as the
Company has not transferred substantially all the risks and rewards, the sceuritized asset has been reeagmised in the books and a comesponding liability is also recognized. The translerred asset and the correspanding liabilily are d on a basis
that reflects the rights and obligations that the Compamy has retained.

Borrowings
E. Under previous GAAP. transaction costs incurred in connection with borrowings were reengnised as deferred revenus expenditure and charged 16 profit or loss on a straight-line basis over the tenure of such bomrowings. Under Ind AS, transoction
costs are included in the initial recognition amoust of financial liability and charged to profit or loss using the effestive interest method.
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Implementation of Ind AS 116
Folnd AS 11 requunes lesse
the underlsomg asset for the

1o recogn leses dother than shor-tenm feases) on thesr batance shosts Lessees are required to mrtally recosmec a lease labilit for the obligation to make Tease pas ments and a fihl-ol-use assel o the nght Lo use
e term. The fease labilils s measured an e present value of the lease pamments o be made over the lease tenm The nehi-ofuse assel s iotalh measured at the anwunt of fhe lease babili, adjusted for lease
prepan menls, | meentives recenad. the lessee’s mital direet costs (e g commissions) and an estmte of restoration, remwsal and dismantling costs Lessees acorete the | liathality tr rellect mterest and redu ihity b0 relleey bense
made The relined nghlol-use asset i deprecated m accordance wills the depreention reyusrements of lnd AS 16 Propens. Plant and Eguipment. Under the previos GAAR, lease expense i respeet of operatmg eases tother than shont
31 1 booked on o stranght-lme bass over the tenure of the lese tirongh the creaton ofa Lease Bqualisaton Resere

Optionally Comertible Preference Shares (00 PS
G, Under preyious GAAT. the Company had recogmsed balance in OCPS as cquity Based un assessment of tenms associated with such OCPS. the mstruments do not meel the condibon of anequity. msteument as per Ind AS 32 and necordinghy ke
been classificd as financial iabihity as an Margh 31 2014

Compulsarily Com ertible Dok (CCm

H Usder previous GAAR. the Company bad recogmsed balance in CCD as borrowings. Based on assessment of terms associated with such CCD. the mstruments meet the condition of an cquily insirument as per Ind AS 32 and accordmgh hine
been classified ws other cquoty as at April |, 2018

Deferred Tax Assel {DTA)

1 Indian GAAP requires deferred Loy accounting usmg the meome statement approach, shich focuses on differcnees between table profits and accountmg profits Tor the perod lid A% 12 requires entities 1o acconnt Tor delirred tases using the
balance sheet approsch. which focuses on temporan differences between 1he earry g amount of an asset or lability e balance shoet and as tax base ppl of [nd AS 1T app has resulied i recopmtion of doferrad lax on new
temporan, differences which was not required under Indian GAAP In additon. the » arsus 1onal adj lead to At A fing to e accountig policies. the Company 1as Lo account for such dilferences. Deleorred Lax

e d

1o the wnderds ing transaction either moretained carmings or @ separate component of equity

Share-based payments
1 Under Indian GAAP. the Group recogmised cab the minmnsie value for the share based payments plans as an expense Ind AS reguires the Tar value of the share options 1o be determined using an appropriate pricing model recogmsed over the
v esting period.

36: Employee Benefit Pluns

The Company has an unlunded defined benelie gratnty plan. Every emplovee who bas completed fise vears or morg of service s ehigible for gratwits. on cessation of employ ment and it s computed at 15 ding salory {last drawn salar ) for ench
completed year of serviee subject to lint of Rs 2000000 as per the Payvment of Gratuity Act. 1972, Provision for unfunded gratuits liability for all empleyees is based upon agtuanal salvations carried oot at the end of evers financial year Major
drivers in actuaral assumptions. tpicall. are vears of senvice and employ ee compensation. In accordanes with Indian Accounting Standard (Ind AS) 19 on “Emplovee Benefits™. commitments are actuarially determined using the "Progecied Uit
Credit’ Method Gams and losses on changes in actuarial are d for m the ol profit and loss as othicr comprehensive income

The foltowing tables summarize the components of net benefil expense recugnicd in the statement of profit and loss and amounts recopnized in the Balance Sheet Tor the yratuit plan:

Movement in defined benefit obligations

Particulars March 31, 2020 March 31, 20149

Diclined benelit obliation as s the bepinmme ol e 1 car 24 114

Current service cost 1 131

Interest on defined benefit oblization 017 (09

Re-measurement {zains Wiosses on delined benclil plans 126 {10300

Benefits paid - -

Defined benefit obligation as at the end of the vear 558 2.24

Balance Sheet

Amount recognised in balance sheet

Particulars Murch 31, 2020 March 31, 2019 April 1, 2018
Present value of phlisptipns 334 224 114
Fair value on plan assels MA NA NA
Net defined benefit liability recognised in balanee sheet 558 224 L4

Expenses charged to the statement of profit and loss

Particulars March 31, 2020 March 31, 2019

Current service eost L9l 131
| Interest cosl 017 0.4
Tatal .09 1.40
Particulars March 3. 2020 March 31, 2019

Re-measurement vains/(losses) on deflined benefit plans {126} (301
Amount recognised under other comprehensive income (1.26) 030

Summary of Actuarial Assumptions

Particulars March 31. 2020 March 31, 2019

Discount rale 6% 7.05%

Expected returm on plas assels NA NA

Rate of Increase m compensation levels 60U pa fornext 2 GO poa. for nest 3
vears and 4.00% pa. vears and 4 O0% pa

therenficr thereafier

Retrement aue (vears) S8 hhi|

A guantitative sensitivity analvsis for significant assumpti alance sheet date are as shown below:

Particulars March 31, 2020 March 31,2019

Discount rate i+ 3% (5.34) 214y

Discount rate (-0.5%} S84 234

Salarv Infation {+0 5% .84 234

Salary Infation {-0.3%) {5.35) (215

Withdrawal Rate (+10%) {5.38) (2.14)

Withdrawal Rate (-10%) 578 234 |

Maturi file of defined benefit oblieati

Particulars March 31. 2020

Year 1 0.02

Year2 02

Year 3 4%

Year 4 072

Yeard 042

Aflervear 5 ENE]

Discount rate: The rate used to discount post lovment benefit obli isd ined by refl 1o market vickd at the balance sheet date on government bonds.

Salary escalation rate: This s Management's estimate of the inereases i the salaries of the employees over the long term, Estimated (uture salary increases takes account of inflation, seniority, promotion and other relevant [actors such as supply
and demand in the conplovment market.




Satya MicroCapital Limited
Notes to the Financial Statements for vear ended March 31, 2020

37: Leases
Company as a lessee

The company has lease contracts for office pod residential spaces taken on lease, The lease terms are between | 1o 10 vears

{Rupees in millions unless otherwise statedy

The Company alse has certain lease with lease tenns of 12 months or less. The Company applics the “shori-term lease” recognition exemptions for these leases

The Minstry of Corporate Affans (MCA), vide notification dated March 30. 2019, has notified Ind AS 116 - Leases with cffeet from April 1. 2019 for all Companics. Further, as per ITFG issued by
iCALon Ind AS 116, for Companies implementing Ind AS from accounting period beginning on or after April 1. 2019, this standard shall be applicable from the transition date (i.e. April 1, 2018).
the modified retrospective approach.

Accordingly. the Company has implemented Ind AS 116 with effect from April 1. 2018 by followd
¢ amounts of right-of-use assets recognized and the movements during the period are 1

The carr follows:

The camying amounts of right-of-use asscts recognized and the movements during the period are as follows;

Particuliars March 31, 2020 March 31, 2019
Balance at the beginning of the year 3,82 7.99
Additions made during the year 3.38 187
Drepreciation charpe for the vear {4.35) (6.04)
Balance at the end of the vear 2.85 3.82
The carrving amounts of lease Habili id the movements during the perod are as follows:
Particulars March 31, 2020 March 31, 2019
Balance at the beginning of the vear 6.80 B.04
Additions made during the year 336 1.87
Interest accretion for the vear 0.91 0.96
Payments made during the vear {5.37) {4.07)
Balance at the end of the vear 5.70 6.80
The effective interest rate for lease habilities is between 12,599 and 12.73%, with maturity in 2020-2021,
The following are the amounis recognized in profit and loss
March 31, 2020 March 31,2019
4.35 6.0
0.91 .96
23.66 10.79
28,92 17.79

The Company's total cash outflows for leases was R5.29.03 mn during year ended March 31, 2020 (Rs.14.86 mn during the year ended March 31, 2019)

38: Amount pavable to micro small and medium enterprises
There are no ameunts that need to be disclosed in accordanee with the Micro Small and Medium Enterprise Development Act, 2006 (the *MSMED') pertaining to micro or small enterprises.

As at March 31. 2020, March 31, 2019 & April 1. 2018, no supplicr has intimated the Company about its status a3 micro or small enterprises or its registration with the appropriate authority under
MSMED,

39: Risk M and i ial obicctives

Risk 1s an integral part of the Company’s business and sound risk management is eritical to the success, As a financial intermediary. the Company is exposed to risks that are particular to its lending
and the environment within which it operates and primarily includes eredit, liquidity and market risks. The Company has a risk management policy which covers risks associated with the financial
assets and labilities, The risk management policy is approved by the Board of Directors.

The Company has identified and implemented comprehensive policies and procedures to assess, monitor and manage risk throughout the Company, The risk management process is continuously

reviewed. improved and adapted in the context of changing risk scenario and the agility of the risk management process is monitored and reviewed for its appropri in the changing risk landscape.
The process of continuous evaluation of risks includes taking stock of the risk landscape on an event-driven basis.
The Company has an elaborate process for risk management. Major risks identified by the businesses and functions are sy ically addressed through mitigating actions on a continuing basis.

39.1 Credit Risk

Credit nisk is the risk of loss that may oceur from defaults by Borrowers under loan agreements. In order to address credit risk, the Company have stringent credit assessment policies for client
selection. Measures such as venfying client details, online documentation and the usage of credit bureau data to pet information on past credit behaviour also supplement the efforts for containing
credit risk. The Company also follows a systematic methodology in the opening of new branches, which takes into account factors such as the demand for credit in the area: income and market
p ial: and socio-¢ 1c and law and order risks in the proposed arca, Further, client due diligence procedures encompass various layers of checks. designed to assess the quality of the proposed
group and to confirm that they meet our criteria.

The Company is an urban, semi-urban and rural focused NBFC-MF1 with a geographically diversified presence in India and offer income generation loans under the joint liability proup model,
predominantly to women from low-income houscholds in urban, semi-urban and rural areas. Further, as it focuses on providing micro-loans in urban, semi-urban and rural areas, the Company’s results
of operations are affected by the performance and the future growth potential of microfinance in India, The Company's borrowers typically have limited sources of income, savings and credit histories
and the loans are typically provided free of collateral, The borrowers generally do not have a high level of financial resilicnce, and, as a result, they can be adversely affected by declining economic
conditions and natural calamities. In addition, the Company relies on non-traditional guarantee mechanisms rather than tangible assets as coll I, which may not be effective in recovering the value
of loans.

In order to mitigate the impact of eredit risk in the future profitability. the Company creates impairment loss allowance basis the Expected Credit Loss (ECL) model for the outstanding loans as at
balance sheet date, Refer Note 3(e) for details.
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{Rupees m millions unless otherwise stated)

s to the risk that the Company may not et its finaneial obligations, Liguidity risk arises due to the unavailability of adequate funds at an appropriate cost or temure, The oljective of

v risk management is (o maintain sufficient lguidity and ensure that funds are available for use as per requirements. The Company consistently gencrates safficient cash Dows from operating
and financing activities to meet its 1l obligations as and when they fall due. The Company’s resource mobilization team sources funds From multiple sources, which inter-alia includes banks.
financial institwtions and capital 1 s o maintain a healthy mix of sources, The resource mobilization team is responsible for diversifying fundraising sources, managing interest rate risks and
maintaining a strong relationship with banks, financial institutions. other domestic and foreign financial institutions and rating agencies 1o ensure the liquidity risk 1s well addressed. Further, the
maturty schedule for all financial liabilities and assets are regularly reviewed and monitored. The Company has a Asset Liability Management (ALM) policy and ALM Commitice o review and

monitor the hiquidity risk and ensure the compliance with the preseribed regulatory requirement, The ALM Policy preseribes the detailed puidelines for managing the liquidity risk.

Maturity pattern of assets and linbilities as at March 31, 2020:

Particulars Lipto 1 month | 102 ths | 2to 3 ths | 3t 6 ths | © m"‘:::: 1ol Ito3 years | 3toSyears |Over 5years Total
Bomowings* T61.08 30781 622.58 1.692.90 174138 3.602.71 764,61 491.56 11,074.64
Other financial liabilities 60.54 - - - - - - - 60.54
Loan portfolio 46.50 3.80 121593 2.110.50 3.662.36 4.489.15 - - 11,528.24
Other financial assets 653.10 223 21.87 173.51 574,25 237.89 - - 1,662.85
*Represents debt securifies, borrowings (other than debt securities) and subordinated liabilitics
The above maturity pattern is based on the undiscounted contractual cash flows under the respective arrangements basis which such assets and liabilities have been recognized.
Maturity pattern of assets and liabilities as at March 31, 201%:

Particulars Upto 1 month | 1 to 2 months | 2 to 3 months | 3 to 6 months 6 mu:::: HE Ito3 yvears | 3to5years [Over 5 years Total
Borrowings* 544.39 362.99 383.74 1380, 40) 1.793.94 3.265.58 035.95 410.87 9.077.86
Other financial liabilities 152,02 - - - - - - - 152,02
Loan portfolio 486.71 446.32 300,05 1253901 2.110.68 2.951.29 - - 7.548.95
Other financial assets 448 53 1.95 115.23 156.03 1.056.39 TH.66 - 2,489.80
*Represents debt securities, borrowings (other than debt securities) and subordinated liabilities,
The above maturity pattemn is based on the undiscounted contractual cash flows under the respective arrangements basis which such assets and liabilities have been recognized.
Maturity pattern of assets and liabilities as at April 1, 2018;

Fittsiia Upto 1 month | 1to 2 months | 210 3 months | 3 to 6 months | 6 months to 1 | 1to3 years | 3to 5 years |Over §years Tatal

artcut
year

Borrowings* 172.80 187.02 143.49 43776 838 51 1.246.96 290.96 293.74 3.611.25
Other financial Labilities 12.39 - = = 5 ; " “ 12,39
Loan portfoho 127.28 144.56 130.99 408.55 812,72 1.036.73 0.13 2,660.96
Other financial assets 702,18 155.78 34.94 217406 32.60 283.34 - - 1,426.30

*Represents debt securities. borrowings (other than debit securities) and subordinated liabilities,
The above maturity pattern is based on the undiscounted contractual cash flows under the respective arrangements basis which such assets and liabilities have been recognized,

39.3 Market risk

Market risk 15 the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market factor, Such changes in the values of financial instruments may result
from changes in the interest rates, credit. liquidity and other market changes. The Company is exposed primarily to interest rate risk which has been discussed below:

(a) Interest rate risk

Interest rate risk is the risk that the future cash flows of a financial instrument will fl

because of ¢l

in market i

rales.

The Company is subject to interest rate nisk, principally because it lends to clients at fixed interest rates and for periods that may differ from its funding sources, while the Company's borowings are at
both fixed and variable interest vates for different periods. The Company assesses and manages its interest rate risk by managing its assets and liabilities, The Company’s Asset Liability Management

C eval

asset liability management, and ensures that all significant mismatches, if any, are being managed appropriately.

The Company has an Asset Liability Management (ALM) policy, approved by the Board of Directors, for managing interest rate risk and policy for determining the interest rate to be charged on the

loans given,

The following table d the sensitivity to a reasonably possible change in the interest rates on the portion of borrowings affected. With all other variables held constant, the profit before tax is
alfected through the impact on floating rate borrowings, as follows:
Finance cost For year ended For year ended

March 31, 2020 March 31, 2019

0.50% increase

(4.07)

(133)

0.50% decrease

4.07

1.33

40: Transfer of financial assets
4. Securitisation transactions:

During the period, the Company has entered into sccuritisation arrangement with various parties. Under such arrangement, the Company has transferred a pool of Toan portfolio, which does not fulfil
the derecognition criteria specified under Ind AS 109 as the risk and rewards with respect to these assets are not substantially transferred.

Following such transfer, the Company’s invelvement in these assets is as follows:

= As a servicer of the transferred assets

- To the extent of credit enhancements provided to such partics

The value of financial assets and liabilities as on;

The carrying value of securitized loans approximate their fair value as the loans once sold cannot be transferred again.

Particulars As at As at As at
March 31, 2020 March 31, 2019 April 1, 2018
Carrying amount of associated assets 1.464.82 1.370.87 381.93
Carrying amount of associated habilities 1,520.50 1,465.36) 395.72 ’
Fair value of associated assets 1.464.82 1.370.87 381.93 ) w /
Fair value of associated liabilities 1.520.50 1.465.36 395.72 i
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(Rupees in millions unless otherwise stated)
b. Assignment transactions:
The Company has transferred a pant of its loan portfolio (measured at amortised cost) vide assignment deals excewted with varous parties, as a source of finance, As per the terms of deal. the
derecognition eriteria as per lnd AS 109 (including transaction of substantially all the nisks and rewards relating 10 assets being transferred to the buyer) Dbeing mel. the assets have been derecognised,

The management has evaluated the impact of the assignment transactions cxecuted during the yvear on its business model. Based on the fidure business plan, the company’s business mode] remains 1o
hobd the assets for collecting contractual cash flows,

The table below summarises the carrving amount of the derccognised financial assets and the gain/(loss) on derecognition:

Particulurs For year ended For year ended

March 31, 2020 March 31, 2019
Carrying amount of derecopnised financial assets §52.21 140,71
Gain/{loss) from derecognition 96.56 15,60

Since the Company transferred the above financial assets in a transfer that qualified for derecognition in its entirety, therefore the whole of the interest spread (over the expected life of the asset) 1s
recognised on the date of derecognition itself as interest only strip receivable and correspondingly recognised as profit on derecognition of financial assets

41: Employee Stock Option Plan (ESOP)
The company has provided an equity settled share based payment scheme to its employees, The details of such share based payment scheme are as follows:

Particulars Grant Number of |Vesting period| Vesting conditions
aptions (in years)
granted
Satya ESOP 2018 Grant | 9.95.200 5 25% vests every year subject to continuance of service

Exercise period is 3 years from the date of vesting of options.
The expense recognised for employee services recetved during the yearis Rs.11.43 mn.

() The following table lists the input to the Black-Scholes Model used for the options granted by the Company:

Particulars Grant |
Date of Grant 26-Mar-19
Date of Board/Comp ion C itlee approval 22-0ct-18
Number of options granted 9,995,200
Method of settlement Equity
Graded vesting period
Day following the expiry of 12 months from prant * 23%
Day following the expiry of 24 months from grant 25%
Day following the expiry of 36 months from grant 25%
Day following the expiry of 48 months from grant 25%
Exercise period 3 years from the date of vesting of options
Westing conditions Minimum period of one year between Grant of Options and

Vesting of Options; Vesting Period in any case shall not exceed
5 (Five) years from the Grant Date; Employee must be in
service at the time of vesting and and must neither be serving
his notice for termination of employment with the Company nor
be subject to any disciplinary procecdings pending against him
on the Vesting Date.

Weighted average of remaiming contractual life in years 4.49
Year ] 298
Year Il 399
Year [ 4.99
Year IV 3m

(b) The details of activity under Satya ESOP 2018 with an exercise price of Rs.45 for the vear ended March 31, 2020 have been summarised below:

Particulars Grant 1
Options cutstanding at the bepinning of the year 9.95.200
Options pranted during the year -

Options fapsed during the year 1.39.450
Options outstanding at the end of the year* 8.55,750

*There are 2,14,500 options exercisable at the end of year,

() Details of stock options granted by the Company;
The weighted fair value of stock option granted during the year was Rs.27.74. The Black-Scholes Model has been used for computing the weighted average fair value
considering the following:

Particulars Grant |

Share price on the date of grant (in Rs.) al

Exercise price (in Rs.) 45

Historic volatility (%) 37.44% '
Life of the options granted in years 2.50-5.50

Risk free interest rate (%a) 6.85%

Expected dividend rate (%) 0.00%

’_f New Delhi
)
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42: Disclosure of investing and finuncing transactions that do not require the vse of cash and cash equivalents

For the vear ended March 31, 2020

(Rupers i millions unfess otherwise stated)

Name of instrument Opening Cash flows Premium Conversion Other Clusing
!liquil\' share capital Creluding seeuritics prémium} 939.79 80,37 31900 - - 1.339,16
[Compulsorily convertible preference shares (including securities - £ 340.28 - - 367.50
|Ercmi|1m )
Right-of-use assets 3.82 - - - (0.97) 285
Borrowings* 7.424.34 1.B43.40 - - (37.21} 9.230.53
Total 8.367.95 1,950,99 (59,28 - (38.18) 10,9404
* Represents debt securities. borrowings (other than debt securities) and subordimated habilities.
For the vear ended March 31, 2019
Name of instrument Opening Cash flows Premium Conversion Other Closing
Equity share capital (including securities premium} 158.52 84.66 551.81 44.80 - 939.79
Compulsorily convertible debentures 44.80 - - (44.80) = -
[Righi-of-use assets 7.99 - - - (4.17) 3.82
Borrowings* 292234 4,509.25 - - (7.25) 7.424.34
Total 3,233.65 4.593.91 551.81 - (11.42) 8,367.95

* Represents debt securities, borrowings (other than debt securities) and subordinated liabilities,
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43: Additional information required by Reserve Bank of India Master Dircction DNBR. PD. 008/03.10.119/72016-17

() Capital to Risk Assets Ratio (CRAR)

Mureh 31, 2019

Particulars March 31, 2020

CRAR (%) 2547 20400
CRAR-Tier | Capital (%) 19 (3% 14 93%
CRAR-Tier 1 Captal {%a ) 5 84% 3 47%
Amount of subordinated debt raised as Tier Il capital 12572 125 50
Amount raised by 1ssue of perpetual debt instruments - -
(b} Expuosure (o real estate sectar

Category March 31, 2020 March 31, 2019

A, Direct exposure

1. Residential Mortgages

Lending fullv secured by mortgages on residential property that 1s or will be occupied by the borrower or
that 1s rented,

1L.Commercial Real Estate

Lending secured by mortgages on commercial real estates (office buildings, retail space. multipurpose
commercial premises, multi-family residential buildings. multi-tenanted commercial premises, industrial or
warchouse space, hotels, land acquisiion, development and construction, ete ) Exposure would also
melude non-fund based (NFBJ limits

HLInvestments in Mortgage Backed Securities (MBS) and other securitised EXPOSUres -

Residential

Commercial Real Estate

B. Indirect exposure

Fund based and non-fund based exposures on National Housing Bank (NHB) and llousing Finance
Companies {HFCs)

Total

() The Company has no loans outstanding as at March 31, 2020 and Mareh 3 1, 2019 that are secured against gold

(d) The Company has no expasure to capital market

() Asset liability management:
Maturity pattern of assets and liabilities as on March 31, 2020

Particulars Upto I month I tu 2 months 2 10 3 munths 3 to 6 months G6monthsto I | Ito3years | 3toS5years | Over5 years Total
year

Borrowings # 645 88 32724 47724 1,39215 2,359.03 294223 56000 450,00 9.153.77

Advances * 3434 239 57075 1,610.94 2,981 82 386991 - - 9,070.17)

Other financial assets 43.52 - - - 4942 20,76 - - 113.70

# Net of lease liability recognized under Ind AS 116 in respect of leases (other than shori-term leases)

* Net of provision for expected credit loss on Stage I loans

The above matunity pattern is based on the undiscounted contractual cash flows under the respective arrangements basis which such assets and labilities have been recognized.

Maturity pattern of assets and liabilities as on March 31, 2019

Particulars Upto | month 1to 2 months 2 to 3 months 3 to 6 months Gmonthsto 1 | Tto3years | 3toSyears | Over 5years Total
year

Borrowings # 44102 290,02 286.95 1,119.86 1.432.85 2.705.6% 681 94 350.00 730833

Advances * 326.09 33813 18971 952.12 1,717 47 248591 e - 6,009.42

Other financial assets a9 19 - - - 16.52 217 - 107.42

# Net of lease lability recognized under Ind AS 116 m respect of leases (other than short-term leases)
* Net of provision for expected eredit loss on Stage 1 loans

The above maturity paltern is based on the undiseounted contractual cash flows under the respective arrangements basis which such assets and liabilities have been recogmized

(f) No instances of fraud have been reported duning financial vear ended March 31, 2020 and March 3 1, 2009

(g) The Company has not undertaken any transaction in derivatives during financial year ended March 31, 2020 and March 31, 2016

h) Ratings assigned by credit rating agencies and migration of ratings durin

car ended March 31, 2020;

S. No. Instrument Rating agency As per final rating Rating assigned Valid up to Borrowing
letter limit
1 Long-tern bank facilities CARE 03-Feb-20 CARE BBB-: Stable | Refer Note | 500.00
2 Long-term bank facilities ICRA 04-Feb-20 [ICRAJBEB-; Stable | Refer Nate | 350000,
3 Securitization ICRA 06-May-19 [ICRAIA(SO) 17-Nov-20 23520
4 Securitization 1ICRA 30-Aug-19 [ICRAJA(SO) 17-Apr-2] 277.09
5 Securitization ICRA 25-Feb-20 [ICRAJA-{SO) 17-Jul-21 358.46
f Securitization ICRA 05-Mar-20 [ICRA]A{SO) 13-Nov-21 235,13
7 Securitization ICRA 05-Aup-19 [ICRAJA+{50) 27-Feb-21 132.70
8 Securitization ICRA 06-Dec-19 [ICRAJA-(SD) 27-Jun-21 24].65
9 Securitization ICRA 06-Dec-19 [ICRAJAISO) 17-Jul-21 224 74
10 Securitization ICRA 27-Dec-19 [ICRAJA(SO} 17-Jul-21 22475
11 Securitization ICRA 26-Feb-19 [ICRAJA(SO) 12-Dec-20 412 40
12 Securitization ICRA 27-Mar-19 [ICRA]A-(SO) 21-Jan-21 344.04
13 Securitization ICRA 06-Jun-19 [ICRAJA-(SDY 14-Jan-21 102,97
14 Secuntization ICRA 13-Mar-20 [ICRAJA-(SO) 17-Dec-2] 21207
15 Securitization ICRA {5-Jan-19 [ICRAJA-(SO) 22-Nov-20 11129
16 Securitization ICRA 24-Mav-19 [ICRA]A(SO) 12-Dee-20 97.74

Mote 1: The rating is subject to apgumbe Hllance tll final repayment/redemption of rated facilities

f." 0

\3‘ New Delhj
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Ratings assigned by credit rating agencies and migration of ratinss during vear ended March 31, 201%:

5. No. Instrument Rating agency As per final rating Rating assigned Valid up to Borrowing
letter limit

| Lonu-term hank facilities CARE U7-Sep- 18 CARE BBB- Sable | Refer Note | S00.00

2 Long-term bank faeihties ICRA 07-Sep-18 HCRAIBBEB-, Stable | Refer Note JOH00 G0

3 Non convertible [CRA 07-Sep-18 [ICRAIBBB-. Stable | Refer Note | 940 00

debentures prosramme

4 Securitization ICRA 15-Jan-19 [ICRA]A-(SOY 22-Nov-20 11129

5 Securitization [CRA O6-May-19 [HCRAJAISO) 17-Nov-20 23529

[ Securitization ICRA 26-Feb-19 HCRAIASO} 12-Dee-20 41240

7 Securilization ICRA 27-Mar-19 HCRAJA-(SOH 2i-Jan-21 RERNAD]

8 SLgIF: ICRA 05-Aue-19 [ICRAIAHSO) 27-Feb-21 13270

9 ICRA o-Jun-19 [ICRAA-(S0) 14-Jan-21 102 97

10 Securihzation [CRA 24-May-19 [ICRAA{SO) 12-Dec-20 97 74

k] Securitization ICRA 22-Jan-18 [ICRAIBBB(SO} 24-Jul-19 124 56

12 Securitization ICRA 04-Jun-18 [ICRAJA{SO) 17-Jan-20 198.51

13 Securitization ICRA 05-Apr-18 [ICRAJA-{SO) 17-Jan-20 8323

14 Securihization ICRA 10-Jun-18 [ICRAJAISO) 17-Apr-20 195 80
MNote 1, The rating 15 subject to annual surveillance till final repayment/redemption of rated facilitics
(i) Disclosure of plaints;
Particulars No. of complaints

March 31, 2020 March 31, 2019

No of complaints pending at the beginning of the year 0 o
Mo. of complaints received during the vear 360 8591
Mo of complaints redressed during the year 159 850
Mo of complaints pending at the end of the vear | o
(i) Concentration of advances, exposures and non-performing assets:
Particulars March 31, 2020 March 31,2019
Concentration of advances*
Total advances to twenty larpest borrowers 076 0.49
Percentage of advances to twenty largest borrowers to total advances 0.08% 0.08%
Concentration of exposures*
Total exposure to twenty laraest borrowers 0,76 0,49
Percentage of exposure to twenty larsest horrowers to total exposure 0.08% 0.08%
Concentration of non-performing assets
Total exposure to top four non-performing assets 003 001

* Represents amount outstanding as per contract with customers

(k) Sector-wise non-performing assets:

Percentage of NPAs to total advances in that
sector
Sector
Asat As at
March 31,2020 March 31,2019

Agriculture and allied 0.00% 0.00%
actvities

|IMSME 0.00% 0.00%
Corporate borrowers 0.00% 0.00%
Services 0.00% 0.00%
Unsecured personal loans 1.62% 0.04%
Auto loans 0.00% 0.00%
Orther personal loans 0.00% 0.00%

* Represents Stage 1 loans
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(1) Movement of non-performing assets (NPAs):

(Rupees in millions unless otherwise stated)

Particulars 31-Mar-20 31-Mar-19
Net NPAs to net advances (%) 0.56% 0.04%
Movement of NPAs (gross)
1. Balance at the beginning of the year 2.48 0.06
2, Additions during the year 156.99 4.07
3, Reductions during the year (8.77) (1.65)
4, Balance at the end of the year 150.70 2.48
Movement of NPAs (net)
1. Balance at the beginning of the year 2.45 0.06
2. Additions during the year 48.58 2.40
. Reductions during the year - -
4, Balance at the end of the year 51.03 2.45
Movement of provision for NPAs
Ii; Balance at the beginning of the year 0.03 0.00
2. Provisions made during the year 108.41 1.67
3. Write-off/excess provision written back (8.77) (1.65)
4, Balance at the end of the year 99.67 0.03

(m) The Company has not made any drawdown from reserves during the year ended March 31, 2020 and March 31,

2019.

(n) Investments:

Particulars

31-Mar-20

31-Mar-19

1.Value of investments

(i) Gross value of investments

(a) InIndia

(b) Outside India

(ii) Provision for depreciation

(a) InIndia

b) Outside India

(iii) Net value of investments

(a) InIndia

(b) Outside India

2.Movement of provisions held towards deprecation

Opening balance

Add: Provision made during the year

Less: Write off/ write back

Closing balance

(0) Details relating to securitisation:
During the year, the Company has sold loans through securitisation.
under:

The information on securitisation activities is as

Particulars 31-Mar-20 31-Mar-19
Total number of loans securitized 60,303 62,002
Total book value of loans securitised 1620.20 1479.39
Total book value of loans securitised (including over collateral) 1773.89 1,632.22
Sale consideration received for loans securitized 1620.20 1479.39
Credit enhancements provided and outstanding (gross):

Cash collateral 216.8 135.46
Qutstanding value of loan securitized 1751.76 1551.53
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Particulars 31-Mar-20 31-Mar-19

1. No. of SPVs sponsored by the NBFC for securitisation transactions 14 I
during the year

2. Total amount of securitised assets as per the books of the SPVs 1751.76 1551.53

sponsored by the NBFC as on the date of balance sheet
3. Total amount of exposures retained to comply with minimum retention - -
requirement (‘MRR") as on the date of balance sheet
a) Off balance sheet exposures

- First loss 216.80 135.46

- Others - -
b) On balance sheet exposures

- First loss (cash collateral and over collateral) 286.94 180.66

- Others - -

4. Amount of exposures to securitization transactions other than MRR:
a) Off balance sheet exposures - -
i) Exposure to own securitisations
- First loss - -
- Others - 5

ii) Exposure to third party securitisations
- First loss - -
- Others Fi g

b) On balance sheet exposures

i) Exposure to own securitisations
- First loss = s
- Others - g

i) Exposure to third party securitisations
- First loss 5 =
- Others = =

(p) Details of assignment transactions undertaken

Particulars 31-Mar-20 31-Mar-19

No. of accounts sold 42,576 10,983.00
Aggregate value of accounts sold 1,019.86 205.51
Aggoregate consideration® 1.019.86 205.51

Additional consideration realized in respect of accounts transferred in - -
earlier years
Aggregate gain/(loss) over net book value & =

* The above mentioned purchase consideration doesn't include the interest spread (over the expected life of the asset)
recognised on the date of derecognition as interest-only strip receivable.

(q) The Company has not sold financial assets to securitisation/reconstruction companies for asset reconstruction
during the year ended March 31, 2020 and March 31, 2019.

(r) The Company has not purchased/sold non-performing financial assets during the year ended March 31, 2020 and
March 31, 2019.

(s) Unsecured loan and advances — Refer Note 7

(t) Registration obtained from other financial sector regulators:

The Company is registered with the Ministry of Corporate Affairs (financial regulator as described by the Ministry of
Finance)

(u) No penalties have been imposed on the Company by RBI and other regulators during the year ended March 31,
2020 and March 31, 2019.




Satya MicroCapital Limited
Notes to the Financial Statements for year ended March 31, 2020

(Rupees in millions unless otherwise stated)

(v) Provisions and contingencies (shown under expenses in statement of profit and loss)

Particulars 31-Mar-20 31-Mar-19
Provision for income-tax (including income-tax effect on other Bz

i = 3531 (0.71)
comprehensive income)
Impairment loss allowance 90.50 40.22
Provision for gratuity (including re-measurement gains/(losses) on defined 5

3.34 .10
benefit plans)
Provision for leave encashment 3.40 1.70
(w) The Company has no unhedged foreign currency exposure as at March 31, 2020 and March 31, 2019.
(x) Information on Net Interest Margin
Particulars 31-Mar-20 31-Mar-19
(%) (*0)

Average interest charged (A) 23.40% 23.99%
Average effective cost of borrowing (B) 13.59% 14.06%
Net Interest margin (A-B) 9.81% 9.93%

I, Interest income considered for computation of “average interest charged” excludes loan processing fee collected
from customers in accordance with para 54 (vi) of the RBI Master Directions. As per Ind AS 109, such loan

processing fee forms part of interest income in the Ind AS financial statements.

2. Average loan outstanding considered for computation of “average interest charged” is gross of the impairment
allowance and unamortized portion of loan processing fee. As per Ind AS 109, such allowance is adjusted from the

loan balance in the Ind AS financial statements.
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Satya MicroCapital Limited

Notes to the Financial Statements for vear ended March 31, 2020

44: Prudential floor for impairment loss

(Rupces in millions unless otherwise stated)

Asset elassification under RBI Asset Gross carrying | Loss allowance |Net carrying Provision Difference between Ind
norms classification amount as per as required amount required as per | AS 109 provisions and
under Ind AS Ind AS under Ind AS IRACP norms* IRACP
(1) 2) (3) (4) (5) =(3) (1) (6) (7 =(4) - (6}
Performing asseis
i . y Stage | 9.103.65 39.25 9.064.40 74.71 {35.46)
v——— Stage Il 7125 14.16 57.09 058 1358
Subtotal {(A) 9.174.90 53.41 9,121.49 75.29 (21.88)
Non-performing assets
Sub-Standard Stage 11 150.70 99.67 51.03 .16 98.51
Doubtful Stage III - - - - -
Upto | vear Stage IIl & = # = =
| to 3 years Stage [lI - - - - -
More than 3 years Stage 1l - - - - -
Loss assets Stage [l - - - - -
Subtotal (B) 150.70 99.67 5103 1.16 98.51
Stage | 9,103.65 39.25 9,064.40 74.71 (35.46)
Total Stage Il 71.25 14.16 57.09 0.58 (21.88)
Stage 111 150.70 99.67 51.03 1.16 98.51
Total 9.325.60 153.08 9,172.52 76.45 41.17

* The provision required as per IRACP norms has been calculated on the aggregate loan portfolio after derecognizing the securitised assets which
meets the de-recognition criteria under the previous GAAP.




Satya MicroCapital Limited

Notes to the Financial Statements for year ended March 31, 2020

45: Maturity analysis of assets and liabilities

Maturity analysis of assets and liabilities as at March 31, 2020:

(Rupees in millions unless otherwise stated)

Within 12 months After 12 months Total
ASSETS
Financial assets
Cash and cash equivalents 471.83 - 471.83
Bank balances other than cash and cash equivalents 787.77 194.01 981.78
Trade receivables 22.29 - 22.29
Loan portfolio 5,258.93 3,913.59 9.172.52
Investments - - -
Other financial assets 92.94 20.76 113.70
Total financial assets 6,633.76 4,128.36 10,762.12
Non-financial assets
Current tax assets (net) - 62.92 62.92
Deferred tax assets (net) - 45.31 4531
Property, plant and equipment - 43.76 43.76
Intangible assets - 0.75 0.75
Other non-financial assets 116.55 3.79 120.34
Total non-financial assets 116.55 156.53 273.08
Total assets 6,750.31 4,284.89 11,035.20
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Borrowings* 5,245.16 3,985.37 9,230.53
Other financial liabilities 60.54 - 60.54
Total financial liabilities 5,305.70 3,985.37 9,291.07
Non-financial liabilities
Provisions 1.83 11.57 13.40
Other non-financial liabilities 13.04 - 13.04
Total non-financial liabilities 14.87 11.57 26.44
EQUITY
Equity share capital - 304.47 304.47
Other equity - 1,413.22 1,413.22
Total equity - 1,717.69 1,717.69
Total liabilities and equity 5,320.57 5,714.63 11,035.20

*Represents debt securities, borrowings (other than debt securities) and subordinated liabilities.




Satya MicroCapital Limited

Notes to the Financial Statements for year ended March 31, 2020

Maturity analysis of assets and liabilities as at March 31, 2019:

(Rupees in millions unless otherwise stated)

Within 12 months

After 12 months

ASSETS
Financial assets

Cash and cash equivalents 362.20 - 362.20
Bank balances other than cash and cash equivalents 1,216.39 614.55 1,830.94
Trade receivables 13.55 - 13.55
Loan portfolio 3.550.19 2,504,72 6,054.91
Investments - - =
Other financial assets 85.71 21.71 107.42
Total financial assets 5,228.04 3,140.98 8.369.02
Non-financial assets
Current tax assets (net) - 12.84 12.84
Deferred tax assets (net) - 42.02 42.02
Property, plant and equipment - 26.02 26.02
Intangible assets - 0.61 0.61
Other non-financial assets 21.83 0.96 22.79
Total non-financial assets 21.83 82.45 104.28
Total assets 5,249.87 3,223.43 8,473.30
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Borrowings* 3,627.37 3,796.97 7.424.34
Other financial liabilities 152.02 - 152.02
Total financial liabilities 3,779.39 3,796.97 7,576.36
Non-financial liabilities
Provisions 0.88 5.34 6.22
Other non-financial liabilities 2373 - 25.73
Total non-financial liabilities 26.61 5.34 31.95
EQUITY
Equity share capital - 257.54 257.54
Other equity - 607.45 607.45
Total equity - 864.99 864.99
Total liabilities and equity 3,806.00 4,667.30 8,473.30

*Represents debt securities, borrowings (other than debt securities) and subordinated liabilities.
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Satya MicroCapital Limited

Notes to the Financial Statements for year ended March 31, 2020

Viaturity analysis of assets and liabilities as at April 01, 2018:

(Rupees in millions unless otherwise stated)

Within 12 months

After 12 months

ASSETS
Financial assets

Cash and cash equivalents

Bank balances other than cash and cash equivalents

Trade receivables

Loan portfolio

Investments

Other financial assets
Total financial assets

Non-financial assets
Current tax assets (net)
Deferred tax assets (net)
Property, plant and equipment
Intangible assets
Other non-financial assets
Total non-financial assets

LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Borrowings*
Other financial liabilities
Total financial liabilities

Non-financial liabilities
Provisions
Other non-financial liabilities
Total non-financial liabilities

EQUITY
Equity share capital
Other equity

Total equity

*Represents debt securities, borrowings (other than debt securities) and subordinated liabilities,

Total assets

Total liabilities and equity

413.40 : 413.40
260.68 246.51 507.19
11.94 ; 11.94
1,230.96 911.10 2,142.06
1.88 - 1.88
41.63 11.88 53.51
1,960.49 1,169.49 3,129.98
- 7.58 7.58

: 27.75 27.75

- 19.17 19.17

: 0.79 0.79

9.37 y 9.37
9.37 55.29 64.66
1,969.86 1,224.78 3,194.64
1,443.06 1,479.28 2,922.34
12.39 - 12.39
1,455.45 1,479.28 2,934.73
0.32 3.10 3.42
25.78 - 25.78
26.10 3.10 29.20

i 128.08 128.08

: 102.63 102.63

- 230.71 230.71
1,481.56 1,713.08 3,194.64




Satya MicroCapital Limited
Notes to the Financial Statements for vear ended March 31, 2020

46: Impact of COVID-19

The outbreak of COVID-19 virus continues to spread across the globe including India, resulting into a significant decline and volatility in financial
markets and a significant deerease in global and local India’s cconomic activitics. On March 24, 2020, the Indian Government announced a 21 days
lockdown which was Turther extended twice across the nation as a strict measure o contain the spread ol the virus. Due to the continuous lockdowns
the Company’s loan collections since March 2020 were significantly disrupted as the physical movement of its stafl and holding of center meetings
was not possible. To deal with this disruption and in accordance with RBI guidelines relating to COVID-19 Regulatory Package dated March 27, 2020
and April 17. 2020, the Company has granted moratorium of three months on the payment of all instalments falling due between March 1. 2020 to
May 31. 2020 1o all cligible borrowers. There have been fewer loan disbursements sinee the initiation of the lock down and the timeline for its
resumption and normalization will be affected by several lactors including, but not limited to. period and severity of lockdown continuation and
availability of fresh funds to the Company. An inherent part of the Company’s business model is to raise borrowing for onward lending to its
customers. The total borrowing of the Company as at March 31. 2020 arc Rs.7.069.23 mn.

The Company has received moratorium in respect of its borrowing amounting to Rs.3.147.89 mn accordance with RBI guidelines relating to COVID-
19 Regulatory Package dated March 27, 2020 and April 17, 2020. The management has performed a detailed assessment of its monthly cash inflows
and outflows for next 12 months and concluded that it will be able to mecet its obligations even its monthly collections remain below normal due to
continuation of lockdown. In its assessment. the Company has also considered an equity injection of Rs. 680 mn which has already been committed by
the sharcholders.

The Company has recorded an expected credit loss provision of Rs.153.08 mn at March 31, 2020 in respect of its loans and advance. In accordance
with the guidance from ICAI extension of the moratorium to borrowers by the Company pursuant o the RBI guidelines relating to COVID 19
Regulatory Package dated March 27, 2020 and April 17, 2020 by itsell is not considered to result in a SICR for a borrower, however the entity needs to
evaluate whether the borrowers to which moratorium is granted will remain regular once the moratorium period gets over, The Company has recorded
a macro-cconomic overlay of Rs.25.51 mn as part of its ECL, 1o reflect among other things an increased risk of deterioration in macro-cconomic
factors caused by Novel Coronavirus (COVID-19) pandemic. Given the unique nature and scale of the economic impact of this pandemic. its timing
being close to the year-end, and no reliable data being available regarding the impact of various regulatory packages, the macro-cconomic overlay
estimate is based on various highly uncertain and unobservable factors. In accordance with the guidance in Ind AS 109, the management overlay
estimate takes into account reasonable and supportable information without incurring significant cost.
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